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The question then arises as to what 
would be an adequate rate for the risk 














foreign companies generally upon this 
subject, we give herewith the remarks 
of a president of one of the largest 
of the Continental offices, which is a 
heavy insurer of American business, 
at a meeting of its board of directors 
held on the 28th ultimo. 


Concise Earthquake Clause Desired. 

“The catastrophe of San Francisco, 
which occurred on the 18th, 19th and 
20th of April of this year, took part 
in our financial year ending June 
30th, 1906. The same has cost us for 
our own account about M.11,000,000 
($2,750,000), which we were able to 
cover from the very large loss re- 
serves of the previous year and other 
reserves, as also from the profit of the 
otherwise very favorable fire busi- 
ness, from the increased gains from 
other branches, and from the large in- 
crease in income of interest and divi- 
dends. San Francisco could there- 
fore, thanks to the prosperity of our 
business, and thanks to the precau- 
tions taken during previous years, be 
overcome without drain upon our 
capital reserves, but the insurance 
companies are obliged to take a serl- 
ous lesson from this catastrophe. 
More clearly and less doubtful than 
it has been the case up to now, the 
exclusion of all direct and_ indirect 
losses caused by earthquake must be 
provided for in the policy conditions, 
for no premium suffices to cover such 
an undefineable risk. It is absolutely 
necessary that at least in acknowledg- 
ed earthquake districts a_ concise 
earthquake clause is introduced, and 
is introduced by all and every com- 
pany, for the exclusion of this earth- 
quake risk by only a part of the com- 
panies will not give a few of them 
sufficient protection. 

“In San Francisco we have experi- 
enced that companies which had 
stipulated in their policies the exclu- 
sion of all direct and indirect earth- 
quake losses were, due to competition 
with other companies, obliged to pay 
their losses in order not to lose their 
business for all future. Our own ob- 
ligation to pay, was merely made nec- 
essary by the amount paid by our 
ceding companies to the insured, and 
we have fulfilled our obligations duly, 
but we must acknowledge at this 
time: the companies have been forc- 
ed repeatedly to make payments which 
were not justified, as word was pass- 
ed ‘not to talk about an earthquake 
but about a_ terrible conflagration.’ 
They had to submit to the organized 
attack of the California authorities 
and of the California press. Instead 
of being united in declining excessive 
and unjustifiable demands, they were 
Swept away, as soon as the phrase 
was coined ‘we pay dollar for dollar,’ 
in competition for the sake of liberal- 
ity which made a rational adjustment 
of losses impossible.” 


Stockholders Interested. 
The following paragraphs from a 
recent article in the London Times, 


upon this subject are also interesting 
as showing the drift of thought: 
“No problem more concerns’ the 
managers and shareholders of fire in- 
surance offices at this moment than 
the treatment of the fire risks aris- 
ing from earthquake — shocks. Al- 
though British fire insurance com- 
panies in most countries—the United 
States and Canada are the principal 
exceptions—all insert clauses in their 
policies excluding liability for fires 
caused by earthquakes, the forms of 


the clauses vary a good deal, and 
their precise efficacy has not often 
been tested. But shareholders have 


paid little, if any, heed to the matter, 


and until the great San Francisco 
earthquake and fire, and the lesser 
disaster at Valparaiso, did not real- 


ize how very important a part earth- 
quakes may play both in causing con- 
flagrations and in encouraging their 
spread. It is clear that the risks of 
earthquake conflagrations must be 
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faced, and that either premiums must 
be adjusted to cover these risks, or 
that insurance policies must, if-pos- 
sible, be so framed as to protect the 
shareholders’ funds from liability for 
damage done. Insurance premiums 
are based on statistics, experience, 
and competition, and can hardly take 
much account of remote possibilities. 
Earthquake risks, except in countries 
which are much disturbed by them, 
tend rather to fall out of sight, and it 
is improbable that these risks, so long 
imperative and so far removed from 
home experiences, were considered in 
the premiums lately in force in coun- 
tries where ‘earthquake clauses’ are 
not commonly cperative. In the case 
of many of our large insurance of- 
fices, the absence from their United 
States policies of any exclusion of the 
earthquake hazard is just now caus- 
ing heavy drains upon their funds. 

“What is essential in the interest of 
investors generally is a clear under- 
standing as to the risks to which, in 
buying shares in fire insurance com- 
panies they stand committed. Whether 
a fire insurance policy should or 
should not give cover against confla- 
gration caused by or arising out of 
earthquake, with or without a premi- 
um adequate to such peculiar risks, 
or whether it should decline such 
risks altogether—these are questions 
for proprietors to decide. 

“But shareholders should also re- 
member that it is one thing to ex- 
clude risks by clause and altogethe1 
a different thing to escape the pay- 
ment of claims. Even the strongest 
clause ruling out the direct and in- 
direct losses caused by earthquake 
does not avail much when after an 
earthquake-conflagration the judges 
and juries are al] sufferers and want 


their insurance money. Apart, too, 
from local prejudice, all limiting 
clauses must have their limitations, 


and alleged causes of fire rapidly be- 
come so thin that they will not bear 
the weight of a lawsuit. One might 
expend much argument, and yet fail 
to convince a burned-out property 
owner in Piccadilly that his sufferings 
were due to an earthquake two days 
earlier in the Mile End road. It would 
seem to be the best for fire insurance 
companies to treat the earthquake 
risks much as marine companies do 
the ‘capture and seizure’ risks. That 
is to say, they should always be ex- 
cluded unless a definite premium were 
paid for their inclusion. Insurance 
companies would then know how they 
stood, and the policy holder who had 
openly declined to pay for protec- 
tion against earthquake risks would 
not get much sympathy if he turned 


round after an earthquake loss and 
demanded compensation. Hardships 
arise through ignorance on the part 
of the public as to what is or is not 
covered, and as regards the’ earth- 
quake hazard insurance companies 
will be well advised to take both 
shareholders and policyholders very 


fully into their confidence.” 





Favor Specific Ratings for Dwellings. 
Enthusiastic supporters of the New 
York suburban association idea pre- 
dict that the proposed organization 
will be an actuality by February first. 
The minimum rate in the territory 
which the intended association, if 
formed, will cover, is 50 cents, and 
several company officers favor jn- 
creasing the figure to such a degree 
as to make possible specific ratings. 





WESTERN NEW YORK SPECIAL. 


P. M. Brink, for many years an in- 
spector with the Middle States In- 
spection Bureau has resigned to ac- 
cept a field position, representing the 
Westchester Fire for Western New 
York State, 


PROJECT NOT ABANDONED. 


General Fire, of New York, to Get 
Underway in Near Future. 





The unwillingness of the promoters 
of the General Fire, of New York, to 
call in subscriptions to the capital of 
the company in the present strained 
condition of the money market, is the 
cause for the non-launching of the or- 


ganization thus far. The project, as 
was feared in certain quarters, has 
by No means been abandoned, and 


its sponsers are confident that it will 
be underway within .a reasonably 
short time; just how soon depending 
upon developments in the mionéy miar- 
ket, 

The General Fire’s chief organizer 
is Paul Grout, a former comptroller of 
New York and a lawyer of repute in 
this city. It was Mr. Grout’s driginal 
purpose to form a trust company, but 
as many of his closest friends were 
already identified with institutions of 
that character, he concluded to or- 
ganize a fire insurance company. in- 
stead. When launched, E. R. Kenne- 
dy will be president of the company 
and Mr. Grout its general counsel. 
Vho its underwriter will be has not 
yet keen determined. 





HARD HIT AT SAN FRANCISCO. 
German Reinsurance Company Forc- 
ed to Quit Business Because of 
its Pacific Coast Losses. 
Official approval of the reinsurance 
by the South German Fire Insurance 
Bank, of Munich, Germany, of its en- 
tire business in the Allianz Insur- 
ance Company, of Berlin, has been 
given by the Imperial German Bureau 
of Insurance. While not directly 
represented in the United States the 
South German had a heavy liability 
upon the Pacific Coast through rein- 
surances ceded it by a strong and ag- 
gressive reinsurance company of its 
home city. So badly was it involved 
in the San Francisco disaster that its 
management decided it could no long- 
er continue in operation. Both the 
retired institution and the one in 
which its business is placed are close- 
ly identified with the Munich Rein- 
surance Company, of Munich. The 
Allianz issues all branches of insur- 
ance, direct and through reinsurance, 
and on our Pacific Coast writes ma- 
rine business direct, just as the Aus- 
tiian Phoenix, of Vienna, did ‘before 
it quit the territory. The latter cor- 
poration denied liability for all losses 
claimed at San Francisco by virtue 
of an earthquake exemption clause 

contained in its policies. 

The Pacific Coast representatives 
of the Austrian Phoenix were Thieme 
and Dickson, of San Frencisco; the 
former being a son of Karl Thieme, 
genera] manager of the Munich, and 
a director of the Austrian Phoenix. 








CHANGE IN NEWBURGH AGENCY 


FIRM. 

Dating from January 1, 1907, the 
firm of Charles T. Goodrich & Son 
will conduct the business hitherto car- 
ried on by the Goodrich Real Estate 
and Insurance Agency, of Newburgh, 
N. Y, one of the most prominent of- 
fices of its kind in the Northern sec- 
tion of the Empire State. The change 
in title is brought about through the 
entrance to the business of Mr. Car- 
lisle Goodrich, son of the founder of 
the agency, and a young man of many 
admirable social and business traits. 
The Goodrich agency was established 


in 1870, and now represents twenty- 
five leading insurance companies— 
life, fire and general casualty. Mr. 


Goodrich senior has long been promi- 
nent in commercial and financial cir- 
cles of his home city, and in addition 
to his insurance interests is a direc- 
tor of the Highland National Bank, 
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the Staples and Hartford Company, 
Staples Valve Company, vice-presi- 
dent of the J. W. Matthews Company, 
and likewise holds stock in various 
other industrial companies. An en- 
thusiastic member of the Knights of 
Pythias, Mr. Goodrich is one of the 
four Supreme Representatives of the 
order for the State of New York. 





NEW PROCESS OF MANUFACTUR- 
ING, 


Cheaper Method of Making Fertilizers 
Discovered—Present Plan Ob- 
jected to by Fire Under- 
writers, 


Under the neéwly-discovered meth- 
od of manufacturing fertilizers in the 
South, which it is expected will be if 
full operation by April first, the costly 
acid chambers attached to the manu- 
facturing plants in which sulphuric 
acid is made from Spanish iron py- 
rites by the old method will be ren- 
dered practically obsolete. This will 
take a large number of chambers out 
of commission, though they will un- 
doubtedly have no value to be retain- 
ed as a check against the price or the 


scarcity of sulphuric acid which is 
about to be marketed by the new 
process of extracting it as a by- 


product of copper. 

The General Chemical Company of 
New York, which has an extensive 
smelting plant at Duckstown, Tenn., 
has been much troubled in disposing 
of the sulphuric acid generated in 
smelting. This has destroyed vegeta- 
tion for miles about, and the feeling 
against the company in consequence 
was so strong that several fire insur- 
ance companies cancelled their poli- 
cies on the plant and even those cov- 
ering on adjoining workmen's cot 
tages. The General Chemical Com- 
pany is now putting in machinery to 
handle the sulphuric acid and_ the 
plant is expected to turn out a thou- 
sand tons of sixty per cent. acid per 
day, which can be sold to fertilizer 
manufacturers at $4.00 per ton; con- 
siderably cheaper than that supplied 
under the old process. The experi- 
mental period is past and it is prom- 
ised deliveries of the acid furnished 
through the new process will be made 
within three months. 





PIEPER TO BE SECRETARY. 
Former New York Field Man Slated 
for An Office With Rhode 
Island Fire, 


E. G. Pieper, who is slated for the 
secretaryship of the Rhode Island 
Fire, of Providence, when the share- 
holders and directors of the corpora- 
tion meet on Saturday to name the 
Official slate and complete fina] ar- 
rangements for beginning business, 
will be well recalled as the former 
New York and New England special 
agent of the American of Boston. 
Prior to going with the latter named 
corporation, which by the way, re- 
ceived its effectual quietus in the San 
Francisco disaster, Mr. Pieper was 
an officer of the National Standard 
of New York. Early in May he went 
to the Pacific Coast and handled the 
American Fire’s losses in that terri- 
tory. Mr. Pieper has many friends 
among Empire State agents who will 
wish him well in his new connection. 

The Rhode Island Fire will succeed 
to the extensive business of the New 
England Lloyds. Hon. George L. 
Shepley, of Starkweather and Shep 
ley, is to be the company’s president. 





Billington, Hutchinson & Co., of 
Philadelphia, have been appointed 


agents of the Adirondack Fire of New 
York, which company 
entered Pennsylvania. 


has recently 
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LEGISLATION IN CALIFORIA. 
Commissioner Wolf to Suggest Radical 
Changes in State Statutes. 


Insurance Commissioner Wolf, of 
California, has taken the public into 
confidence as to the nature of his 
forthcoming report. He is going to 
advocate a standing form of policy 
for California, also a deposit law. Un- 
der the latter it is proposed to pre- 
vent any company from transacting 
business in that State. As regards 
other recommendations he says: 

“I shall recommend certain changes, 
such as limiting the number of kinds 
of insurance in which miscellaneous 
companies may engage. This class 
includes the accident, surety and lia- 
bility companies, also thoge that take 
risks on steam boilers, plate glass and 
the like. Some attention will be giv- 
en to surety companies. The commit- 
tee report which I seek to adapt to 
our needs recommends siandard forms 
of policy. At present the companies 
can iwrite any kind of policy in Cali- 
fornia. The result is a document that 
is essentially a company document, 
seldom read and generally not under- 
stood by the person taking the insur- 
ance. The committee of which I have 
been speaking submits a number of 
forms which it thinks proper for the 
companies to use, but the suggestions 
oflered do not wholly meet California 
conditions. The New York form of 
fire insurance is objectionable. My 
idea is to recommend a form, taking 
either the New York or the Massa- 
chusetts method as a basis, and using 
it for the purpose of establishing a 
California standard form. The New 
York form permits of riders. Will 
Caifornia allow riders? If so, should 
they be limited or so labeled and dis- 
tinguished that a man will know what 
he is getting? If there is to be an 
earthquake clause the words ‘earth- 
quake clause’ should be printed across 
the face of the policy in large red 
letters. Then there could be no mis- 
understanding. 

“Further, I shall ask legislation to 
put the Insurance Department of the 
State government on a decent basis. 
Fire, life and miscellaneous compan- 
ies all have specialties, but the State 
expects one man to be fourteen kinds 


of a specialist and do it all. My de- 
partment has collected $250,000 this 


year, and is surely of sufficient im- 
portance to deserve consideration at 
the hands of the Legislature. Without 
adequate provision it cannot do the 
work it is expected to do.” 





M. O. SELDEN, PRESIDENT. 
Local Manager of North British and 
Mercantile Head Of Baltimore 
Underwriters’ Association. 








M. O. Selden, local manager at Bal- 
timore for the North British and Mer- 
cantile Insurance Company, was elect- 
ed president of the Association of 
Fire Underwriters, of Baltimore, at 
the annual meeting of the organiza- 
tion, on Tuesday. Other officers 
chesen were: William Cunningham; 


vice-president; George E. Taylor, 
treasurer, and George E. Willett, 
chief inspector. Executive commit- 
tee: G. Harlan Williams, Henry M. 


Warfield, William Cunningham, Chas. 
H. Koppleman, Edward W. Thompson 
and John H. Sirich. 

The following were named as mem- 
bers of the rating committee; Marion 
K. Burch, Howard T. Williams, Harry 
T. Poor, Charles R. Colston, John W. 
Hewes, John G. Price and Edgar Don- 
aldson. 





Insurance of Schools. 


Answering an inquiry as to any re- 
cent change in the law of New York 
with reference to the placing of in- 
surance upon school property, the 
Journal of Commerce refers to the 
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act of Legislature which became a 
law on April 5, 1906, and provided 
that schoo] houses and their furniture 
May be insured by any company 
created under the laws of the State 
of New York, or in any insurance com- 
pany authorized by law to transact 
business in the State; ‘by this act 
it was also made obligatory upon 
school trustees to insure schoo] houses 
and their furniture and school appa- 
ratus; premiums to be paid by moneys 
raised by direct tax. 





JOHN NOTMAN DEAD. 
Prominent New York Insurance At- 
torney Passes Away Suddenly 

in This City. 

John Notman, of the prominent 
New York law firm ot Butler, Not- 
man and Mynderse, and a leading in- 
surance attorney, died suddenly at his 
home in this city on Sunday night. 
Twenty-four hours previous he was 
stricken with cerebral apoplexy, 
though prior to that time he was ap- 
parently in excellent health. 

‘Mr, Notman was a son of the late 
Peter Notman, long president of the 
Niagara Fire Insurance Company, and 
well recalled as a most courtly and up- 
right gentleman by the older genera- 
tion of fire underwriters. Upon grad- 
uation from college young Mr. Not- 
man entered the law schoo] of Colum- 
bia University, later passing most 
creditably its required examinations 
and securing his coveted diploma. He 
specialized on insurance law and for 
the past thirty years devoted himself 
particularly to that department of 
work. As counsel for a number of 
fire insurance companies he _ both 
prosecuted and defended a great many 
important cases, displaying in the 
handling thereof a wide knowledge of 
law and business practices. Some 
years ago when the integrity of the 
New York Fire Insurance Exchange 
was threatened, Mr. Notman was of 
counsel for the organization. He was 
attorney for the Commercia] Union 
Fire, and enjoyed to an unusual de- 
gree the confidence of Manager Wray 
of the company. 

Vr. Notman is survived by a widow, 
two daughters, two brothers and a 
sister, 





North British and Mercantile Not in 
Violation. 


Emphatic and unqualified denial is 
made at the head office of the North 
British and Mercantile, of its report- 
ed writing of Buffalo business for 
New York City brokers. The com- 
pany has not assumed a dollar of lia- 
bility upon any class of business in 
Buffalo since the pumping station in 
that city was destroyed in the minia- 
ture tornado that raged about a month 
ago, nor does it propose appointing an 
agent for the territory until repairs 
to the damaged pumping station shall 
have been fully effected. Sometime 
ago, subsequent to its withdrawal from 
the agency that has long represented 
it, the North British and Mercantile 
wrote a limited number of scattering 
lines on grain risks, fire-proof office 
buildings and first-class sprinklered 
properties, but they were very few 
and no local interest was injured in 
consequence. 





Becomes an Official of Dubuque Fire. 


S. F. Weiser, of Chicago, special 
agent of the Dubuque Fire, of Iowa, 
has been called to the head office and 
appointed assistant secretary of the 
company. Mr. Weiser has been in 
Chicago supervising the transfer work 
consequent upon the reinsurance of 
the German National, of Illinois, busi- 
ness. William Feiler and his brother 
Adolph, both formerly of the German 
National, have now severed their re- 
lations with the Dubuque to which 
company they went when the German 
National quit business. 
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DOUBTFUL ABOUT EXPIRATIONS. 
Columbus, Ga. Fire Insurance Ex- 
change Puzzied Over Reinsurance 
of German of Freeport, 

After the reinsurance of 
the German of Freeport in the Royal, 
the Fire Ex- 
change itself unable to agree 
expirations of the busi- 
information 
addressed the 
communication to Milton 
Atlanta, Southern Manager of 

Royal: 

“Replying to your letter of Decem- 
ber 22d., relative to our resolution 
of December 10th, we beg to say that 
we believe a careful reading of the 
resolution will convince you that there 
is no criticism of the policy of the 
Royal Insurance Company therein. 
We were careful] not to cast any re- 
flection on your honorable company, 
and a copy of our resolutions was 
sent you as information, feeling that 
your office would readily correct any 
infringement on the rights of the lo- 


debating 
Columbia Insurance 
found 
concerning 
ness and to 
the 


gain upon 


subject subjoined 
Dargan, of 
the 


cal agent. As evidence of this fact 
we overlooked the following in your 
circulars of November 19th: ‘As we 


cannot furnish the expirations for two 


or three weeks,’ and again ‘And you 
will assist the Royal to hold what 
they have ‘bought,’ and still further 
‘That it will redound to your own 
benefit. We take it that your circu- 
lar indicates an intention to furnish 


expirations to Royal] agents and an in- 
tention to hold the German business 
As above stated, we overlooked these 
statements, although we consider them 
against our interests. Our exceptions, 
therefore, were to the position taken 
by the Louisiana State Agent, Mr 
Ross, in requiring an agreement to 
renew in the Royal. His action is 
even at variance with your own state 


ment that the endorsements set forth 
in your circular would be made with- 
out cost. 

“We understand that assurance was 
given the state department of Louis- 
iana that these endorsements would 
be made without cost. An agreement 
to renew is certainly not without cost 
(but a great consideration) and as 
the agent writing the business loses 
it, the action is certainly against the 


principals of the National Associa- 
tion This fact we do not consider 
anybody could afford to deny. We are 


fully prepared to give credit to the 
Royal for the good received from the 
reinsurance of the German, and we do 
thank you most heartily, therefore, in 
behalf of our fellow We con- 
sider it most fortunate that this ques- 
tion should have arisen between a 
board and a non-board company, for 
therein lies the danger of overlooking, 
for local interests, the prime 


agents 


selfish 


questions of the agents’ rights to the 
business 

“We are a part of the State and 
National organization, and because 


the danger 
should not as- 
for the whole 
country,’ as you say we have done. 
“As to the resolution, you are cor 
rect in assuming that we will be more 
than glad to cheerfully correct any 
injustice done, not only to your office, 


somebody else overlooks 
is no reason why we 


sume the responsibility 


but to Mr. Ross,and we feel that this 
can be done without receding one 
step from the position taken in our 


resolution; and with this idea in view, 


and in line with the last clause of 
your letters we would be glad to con- 
sider such facts as you may care to 
present, which were the basis for 
the action of the state agent, feeling 
that we will then be in a position to 
decide whether there were conditions 


precedent which would justify the ac- 
ticn of laying aside the rights of the 
local agents.” 
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TO MEET IN PITTSBURG. 


Annual Gathering of West Virginia 
Fire Underwriters’ AssOciation to 
Take Place in the Smoky 
City, January 22-23. 

What will likely prove the most 
eventful gathering in the history of 
the West Virginia Fire Underwriters’ 
Association, is scheduled to take place 
in the Hotel Schenley, Pittsburg, on 
the 22nd and 23rd inst. The executive 





committee of the organization will 
convene on the evening of the 21st, 


and arrange finally a number of mat- 
ters for presentation at the meetings 
to be held on the following days. 
The gathering will be the annual one 
and officers of the association are to 
be chosen for the new year; but it 
is not on that account that the pro- 
ceedings will take on unusual] jmport- 
ance, for the choosing of executives 
ceeurs every twelve months and ex- 
cites no especial concern. The meet- 
ing on the 22nd and 23rd will be the 
first held under the new scheme of 
government for the organization, by 


virtue of which practically all com- 
panies writing in the Pan Handle 
State have pledged their support to 


the association, those not already upon 
the membership rol] presenting their 
applications for that privilege. 

On the outer fringe of the Under- 
writers’ Association of the Middle De- 
partment territory and lying just be- 


tween the Eastern Union and the 
Western Union fields, West Virginia 
was “no man’s land” and its State 


association exercised supreme power. 

When, a few months ago, the West 
Virginia organization rescinded its 
previously ordered rate advance, con- 


ditions became such that complete 
demoralization in the territory was 
imminent. A conference between rep- 


resentatives of the two great govern- 
ing unions resulted in the appoint- 
ment of a committee of five—two each 
from the Eastern and Western Unions 
and one from the South Eastern 
Tariff Association—which would ex- 
ercise supervising power over affairs 
in the Pan Handle State. The se. 
lection of the committee and the adop- 
tion of other remedial measures serv- 
ef to avert the threatened rate war, 
and has since restored the complete 
confidence of company managers and 
local agents in the future tranquility 
of the field. 





SPRINKLER PROTECTION. 
Critlsisms by Underwriter Who Fav- 
ors Higher Rate Method. 
Speaking to the Journal of Com- 
merce an underwriter who is rather 
disposed to belittle fire protection ap- 
pliances as compared with old-time 


methods of higher rates cites the re- 
cent fire in the sprinklered risk of 
Studebaker Bros. Company, at 1592 


to 1662 Broadway, this city, as an in- 
stance where even first-class equip- 
ments for which liberal allowance has 
been made are likely to be made inop- 
erative from the inexperience of those 
in charge of the same. He states that 
in this instance the watchman, having 


been warned by the sprinkler alarm. 
found a small fire which had caused 
one head to open. He notified the 
fire department, who sent two men 
with a chemical extinguisher. When 
they arrived the policeman on the 
beat insisted in sending in an alarm, 


which called out the department, No 
water was thrown by the firemen, but 
as the sprinkler was still in operation 
an attempt was made to shut it off. 
The watchman did not know what 
valve to shut, and the firemen, in en- 
deavoring to stop the flow of water, 
emptied both the gravity tanks on the 
roof, thus depriving the equipment of 


its auxiliary supply. The risk thus 
remained partially unprotected for 
some hours, as the pressure tanks 


had been drawn on to a considerable 
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extent. The underwriter, in criticis- 
ing this case, stated that frequently 
circumstances arise which greatly im- 
pair the efficiency of this method of 
protection, but that no proper allow- 
ance for the same is usually figured 


when making the deduction in the 
rate on account of sprinkler protec- 
tion. 





IMPORTANT CHANGE IN WEST. 


American of Newark and Security of 
New Haven to Maintain Sep- 
arate Departments. 


Within a few months the present 


arrangement whereby Charles. E. 
Sheldon, of Rockford, Ill., acts as 
Western manager for the American, 


of Newark, and the Security, of New 
Haven, will be terminated, a condi- 
tion brought about solely through the 
desire of the New Jersey company to 
develop its business more extensive- 
ly throughout the Middle Western 
States, and for that purpose wanting 
the exclusive services of Mr. Sheldon 

As Western manager of the Secur- 
ity Fire, Mr. Sheldon will be suc- 
ceeded by J. A. Daggett, at present 
Illinois State Agent for the American 
and the Security. Ten states will be 
supervised by Mr. Daggett under the 
new arrangement, which, it is ex- 
pected, will not be in complete work- 


ing order before July first. As chief 
assistant, Mr. Daggett has secured 


the services of E. K. Crawford, form- 
erly one of the head examiners at the 
home office of the German, of Free- 


port. Like Mr. Sheldon, Mr. Daggett 
will maintain headquarters at Rock- 
ford. 





Home Makes Capital Showing. 

The 107th semi-annual] statement of 
the Home Insurance Co., of New 
York, shows assets as of January 1, 
1907, of $20 839,174 and surplus as re- 
gards policyholders $10,408,355; this 
notwithstanding heavy shrinkages in 
security values and unprecedented 
fire losses due to the San Francisco 
earthquake and conflagration. The 
company is managed with rare skill, 
in facet, so scientifically, that even a 
jar such as San Francisco causes but 
little friction in the working of the 
machinery of this well equipped plant. 
The institution has  meritoriously 
earned the high standing it now oc- 
cupies with the insuring public. 


Eagle Fire in Missouri and Illinois. 


The Eagle Fire, of New York, an- 
nounces the appointment of Kreisman 
and Warfield, of St. Louis, as gen- 
eral agents for Missouri and the State 
of [llinois, excepting Cook County, 
which is covered by the Chicago firm 
Klee, Rogers and Cory. Mr. Warfield 
was for some time special agent for 
Missouri for the New York Under- 
writers, resigning some two years ago 
to take up the local agency business 
in St. Louis with Mr. Kreisman. 





Rate Advance Rescinded at Boston. 





On Tuesday the Boston Board of 
Fire Underwriters voted to rescind 
the rate advance of fifteen per cent. 
adopted for fire-proof and sprinklered 
risks adopted last July as a conse- 
quence of the San Francisco catas- 
trophy. The new tariff dates from Jan- 
uary first. 





Eastern Special Agent of the Law 
Union and Crown. 





Joseph Fessenden, of Boston, has 
been appointed Eastern Snecial Agent 
of the Law, Union and Crown. Previ- 
ous to his connection with the New 
England Fire Insurance Exchange, 
Fessenden held a field position for 
the London Assurance. 
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LOSS IN PHOSPHATE PLANT. 


Fire Causes Serious Damage to Ex- 
tensive Works at Bar- 
tow, Fla. 


According to report the fire that 
partially burned the Bartow, Fia., 
plant of the ‘Dominion Phosphate 
Works, on the 31st inst., caused a fif- 
ty per cent. loss on buildings and ma- 


chinery, and a total loss on stock. 
Following is the insurance on the 
building and machinery’ schedule: 


Home, New York, $7,000; L. L. & G., 
$7,500; Hartford and Providence- 
Washington, $5,000 each; Orient and 
Assurance Company of America, $2,500 
each; American Central, St. Paul and 
Fireman’s Fund, $1,500 each; on stock, 
Home, $2,500, and the same for the 
Fireman’s Fund, Aetna and Assurance 
Company of America. 

Three phosphate plants have burn- 
ed in four months past in Forida, the 
International and Peace River, in ad- 
dition to the above. Loss on the form- 
er was sixty per cent. of schedule, and 
the latter total. While phosphate 
rock is not intrinsically damaged by 
fire, if the cost of rehandling it eats 
up any possible profit, the loss is, of 
course, total. Losses on phosphate 
rock vary with the price of fertiliz- 
er. If it sells at a low price, there 
is no profit in rehandling and the 
companies have to pay, whereas, if the 
price is high, there is always a sal- 
vage. Phosphate risks have general- 
ly been profitable risks in the past. 





Delaware of Dover Branching Out. 


The Delaware Fire of Dover is con- 
sidering the advisability of entering 
the Mountain Field and may probably 
establish a department at Denver. 
The congested district of this city is 
not considered particularly attractive 
by fire insurance companies just at 
present, several companies having 
ceased to write new business there. 
Atlas Appoints New Special Agents 

in West. 

Randolph Buck, of Indianapolis, for- 
merly special agent of the German 
National for Michigan and Indiana, 
and later covering the same field for 
the Dubuque Fire, has been appointed 
special agent for the Atlas, in Indiana 
and Kentucky. George A. Morris, now 
special agent for the Atlas in Michi- 
gan and Indiana, will hereafter super- 
vise Michigan and Illinois. 














Williamsburg City Appoints Special 
Agent. 

A recent special] agency appoint- 
ment decided wpon by the Williams- 
burg City Fire, of New York, is that 
of Harry H. Ingalls as its special 
agent for Indiana and Illinois. He 
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will make headquarters at Chicago. 
For sometime past, Mr. Ingalls has 
traveled the States, named for the 
German Fire, of Pittsburg, perform- 
ing excellent work for that institu- 
tion. 





Death of Former Insurance Official. 

George W. Morris, long president of 
the now retired Franklin Insurance 
Company, of Kentucky, died at his 
home on the outskirts of Louisville, 
some days ago. He was in his 84th 
year. Mr. Morris was at one time 
president of the Mutual Life of Ken- 
tucky, whose business was taken over 
iby the Illinois Life of Chicago in 1902. 





Would Check Fire Waste. 

Having in hand the preparation of 
a new building code for their city, 
the public authorities of Kansas City, 
Mo., are studying very carefully the 
model building code issued by the Na- 
tional Board of Fire Underwriters 
with a view, it is hoped, of adopting 
many, if not all, of the excellent fire 
reducing suggestions contained there- 

in, 
From Office to Field. 





N. T. Sutton, who for sometime 
past has been connected with the 
Lynchburg, Va., local agency of T. J. 
Ingra‘n, has resigned to become West 
Virginia special agent for the A. G. 
Hancock general agency of Baltimore. 
Mr. Hancock represents the Home, of 
New York; County, Girard, Lumber- 
men’s and the Union, of Philadelphia; 
Granite State, of Concord, and the 
German, of Wheeling. 





To Cover Western Pa. for National 
Union. 

A. C. Clark, formerly a valued em- 
ployee of the Indiana League, 
has been appointed Western Penn- 
sylvania special] agent for the National 
Union Fire, of Pittsburg. He suc- 
ceeds Fred. G. Clark, who resigned 
on November first, to take a more ex- 
tended territory for the Mechanics of 
Philadelphia. 





Would Tax Foreign Companies. 





Representative Olcott, of New Yorx, 
introduced a bill in the House of 
Representatives on Tuesday, provid- 
ing for a national tax of 5 per cent. 
upon the gross premiums paid to for- 
eign fire insurance companies doing 
business in the United States. 





Appoints Suburban Special Agent. 





B. J. Linkfield, for eight years an 
employee at the head office of the 
North British and Mercantile, and 
since 1905 inspector in the suburban 
territory, has been appointed special 
agent in the field. 
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GOOD FOR THE CALUMET. 





New Funds About All Paid In To the 
Plucky Chicago Company. 

Within a short time every dollar of 
the assessment levied upon the share- 
holders of the Calumet Fire, of Chi- 
cago, will have been paid in and the 
company thus enabled to resume ac- 
tive business. The Calumet had not 
been in operation a year when the 
San Francisco disaster occurred, in- 
volving it for a very heavy amount. 

Instead of quitting, as it was very 
generally predicted would be the case, 
the management of the corporation 
pluckily decided to call for further 
tunds from the shareholders and the 
latter met the demand. Having dealt 
fairly with its Pacific Cpast claim- 
ants and shown the ability to “make 
good” under most unusual] circum 
stances the Calumet is entitled too, 
and unquestionably will receive, sub- 
stantial future support from _ the 
agency force and discriminating prop- 
erty owners. 





Des Moines’ Insurance institutions. 





A writer in the “Register and Lead- 
er,” a Des Moines, Iowa, newspaper 
sums up the insurance institutions of 
that city as follows:— 

First—The nine stock fire com- 
panies—Hawkeye, State, Des Moines, 
Capital, Fidelity, Century, Atlas, Mer- 
chants and Bankers’ and Anchor— 
combined assets, $4,000,000; insur- 
ance in force, $200,000,000; capital 
and surplus, $1,997,000; premium re- 
ceipts for 1906, $2,000,000; a gain 
over 1905 of $350,000. 

Second—The five old line life in- 
surance companies—Equitable, Royal 
Union, Des Moines, Central and 
American—combined assets, $11,000,- 
000; insurance in force, $84,000,000; 
premium income for the year, $3,200, 
000, again over 1905 of $450,000. 

Third—The assessment life com- 
panies with the Bankers’ Life at the 
head—combined assets, $10,200,000: 
insurance in _ force, $300,000,000: 
premium income for 1906, $3,600,000, 
a gain over 1905 of $400,000. 

Fourth—A group of accident insur- 
ance companies, composed of the 
Great Western, Iowa State Traveling 
Men and some others. These com- 
panies show an income for 1906 of 
$600,000; insurance in force, $144, 
000,000, 

Fifth—This is a group of mutual 
companies, headed by the Iowa Tor- 
nado and Town Dwelling Mutual: 
these show an income for the year of 
$265,000, with many millions at risk. 

Sixth—The fraternal life com- 
panies, composed chiefly of the Broth- 
erhood of American Yeomen, Mystic 
Toilers and Homesteaders, and show 
an income for 1906 of $775,000. 

Placing these totals together, so far 
as the items are complete. gives the 
following grand totals: Premium in- 
come for the year 1906 $10,440,000, a 
gain over 1905 of $1.300,009. 
more than $30,000,000. 


Assets 





Seven Years for Attempted Arson. 


David H. Brand, one of the two 
men convicted of attempting to burn 
a store at State and Montgomery 
streets, Trenton, on Julv 2nd, 1905, 
has been sentenced hy Judge Rellstab 
to seven vears in State prison and a 
fine of $2,000. Pending an appeal of 
the case to the Court of Errors and 
Appeals, the bail has been fixed at 
$50,000. 





Pittsburg As An Insurance Center. 


The great industrial metropolis, 
situated at the junction of the Alle- 
ghenv and Monongahela is rapidly be- 
coming an insurance center of some 
note—in fact has been for some time. 
A new life insurance companv is 
under way there, also a life accident 
and health company. Now comes an 
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announcement that the retail lumber 
dealers of Greater Pittsburg have 
decided to unite their interests in a 
new organization to be called the 
Pittsburg Lumbermen’s Mutual Fire 
Insurance Company. This is a direct 
outgrowth of the Greater Pittsburg 
Retail Lumber Dealers’ Association, 
which has been in existence over a 
year. The officers of the Pittsburg 
company will be: President, J. C. 
Parsons; vice-president, Nathaniel 
Green; treasurer, George N. Glass; 
secretary, A. C. Rightor. Twenty-five 
retail lumber firms make up the mem- 
bership of the company. 





Repudiates Defrenois’ Claims, 


Vice-president E. H. A. Correa of 
the Home Ins. Co. has again called 
attention to the fact that his com- 
pany has no connection whatsoever 
with one Defrenois, who is causing 
fire insurance men no little trouble 
and annoyance. Mr. Correa says: 

“Again we desire to call the atten- 
tion of the public, as well as that of 
our associates and our several agents 
to the fact that M. P. Defrenois or 
P. Defrenois, of 6 Wall street, New 
York, has no authority to offer our 
policies, and that our staff have been 
instructed not to accept applications 
from him. The inclusion of the name 
of The Home Insurance Company in 
his letter soliciting business was 
without any authority from us, and 
he has been notified to take it out of 
his list.” 





Would Place Insurance Companies Un- 
der Scope of Anti-Trust Law. 

An anti-trust bill has been introduc- 
ed into the Massachusetts Legislature 
by Senator Vahey. In a published in- 
terview advocating the measure Mr. 
Vahey indicates a purpose to have it 
cover insurance institutions if possi- 
ble. 





Amendment to Exchange Constitu- 


tion Lost. 


At its meeting yesterday the New 
York Fire Insurance Exchange fail- 
ed to adopt the proposed amendment 
to its constitution, providing for the 
creation of a finance committee. 





Charles H. Sorti will represent the 
New Orleans general agency of J. D. 
Kitchen and Brother as special agent 
in Texas. 
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LIFE INSURANCE DEPARTMENT 


BAY STATE LEGISLATION. 


(Continued from page one.) 
with a minority report in favor of it. 
In the meantime the Massachusetts 
Savings Bank League was working 
upon the proposition and doing all in 
its power to secure a favorable re- 
port from the committee. The matter 
was finally adjusted by a compromise 
to enable the committee to report 
unanimously. 

The report will oppose the attach- 
ing of life insurance to the savings 
bank business. If it is done by sav- 
ings banks at all it must be through 
a separate department maintaining 
entirely distinct funds. It is also 
provided that the business shal] not 
be undertaken until the banks wish- 
ing to do it establish a satisfactory 
guarantee fund and until] there are a 
sufficient number of applicants for 
the insurance to secure the average 
mortality necessary to its safe con- 
duct. The business likewise must be 
under the supervision of both savings 
banks and insurance commissioners. 
It is provided also that there may be 
a central corporation doing the insur- 
ance business and using the savings 
banks as local collection agencies. 

This compromise, it is understood, 
is acceptable to the Massachusetts 
Savings Insurance League, and cer- 
tainly will not be opposed by insur- 
ance companies. The only opposi- 
tion will be from savings banks, and 
this may not materialize in view of 
the fact that the legislation is entire- 
ly permissive. 

The recess committee also favors 
the incorporation of a company to 
dv bus.ness over the counter. Appli 
cation was made at the last session 
of the legislature for such a charter, 
but for some reason the insurance 
committee was unwilling to report in 
favor of it. The committee’s investi- 
gation of the matter has shown no 
cpposition to the plan, and, there- 
fore, it will be recommended with 
proper safeguards throwing the entire 
risk of the experiment upon the pro- 
moters and investors, 

Standard Form Favored. 

To life insurance companies the 
most interesting part of the recess 
committee’s recommendations — relate 
to standard forms. The committee 
follows the recommendations of the 
“Committee of Fifteen” and in con- 
nection with its report submits copies 
of thé various policy forms drafted 
to cover its recommendations, 

Probably the most radical sugges- 
tion is in relation to fraternal] insur- 


ance The report favors an entire 
change of the laws relating to 
fraternal orders, a new bill be- 
ing irafted to replace the pres- 


ent statutes, which will govern 
new fraternals organized hereafter 
and apply to existing fraternals which 
desire to qualify thereunder. The 
whole purpose of the law is to 
strengthen the financial security of 
the fraternals and put them on a 
uniform basis as to rates and con- 
ditions of solvency. Assessment in- 
surance is wiped off the map and 
further incorporation of these asso- 
efations is vrohibited 
Mortality Investigation Recommended. 
The ideas of the committee in re- 
lation to the present conditions in 
life insurance is reflected in their 
recommerdation for an investigation 
of mortality tables upon which the 
business of the regular companies is 
now conducted. Its suggestion is 
that the insurance department, from 
its records, prepare a table which 
may be submitted for consideration 
The committee is evidently of the 
ovinion that imnroved mortality 
would justifv a reduction in l!fe in- 
surance rates. This recommendation 
is supported by Gov. Guild in his in- 


augural 
says: 

“Lhe mortality tables on which or- 
dinary life insurance is based are a 
half-century old. Civilization has ma- 
terially lengthened the duration of 
human life in the last 50 years. The 
same principle that from time to time 
calls for the readjustment of laws 
regulating insurance methods in ac- 
cordance with changing conditions 
demands no less examination and re- 
construction of the very ‘basis on 
which all life insurance rests. The 
insurance department of the common 
wealth has the records of hundreds 
of thousands of lives from which just 
and modern mortality tables can be 
constructed. [I recommend that the 
insurance commissioner be authorized 
to prepare an Official mortality table 
for Massachusetts, for the information 
of the profession and the people.” 

Governor Guild also supports the 
committee in its recommendations re- 
garding insurance “without agents 
and solicitors.” He admits that the 
idea is an experiment, but contends 
that as an experiment, it is no more 
radical than the original suggestion of 
life insurance itself, 

The recommendations of the “Re- 
cess Committee” in regard to mortal 
ity investigation, savings banks in- 
surance and over the counter com- 
panies ought to go through without 
any opposition whatever. If the in- 
surance companies appear in oppo 
sition to the recommendations of the 
committee it will be on _ standard 
forms 


message. The Governoi 





MEETING NEW CONDITIONS. 


Companies Experience Little Difficul- 
ty in Changing Agency Con- 
tracts — Field Men Still 
See a Future in the Busi- 
ness. 

No small amount of labor has been 
necessitated in home offices of life 
insurance companies around the first 
of the year on account of changes in 
contracts of general and _ soliciting 
agents Several comvanies anticipat 
ing the changed conditions to be in- 
augurated, submitted new 
six or seven months preceding the 
end of the vear and hence were pr 
pared to continue along as though no 

change had taken place 

Inquiry of the men in charge of 
agency departments does not indicate 
the falling off in solicitors which was 
predicted In three of the home ofl- 
fices of New York life companies it 
is Stated that no men left the em 


contracts 


of the company % re any special ef 
fort was made » retain 
some instances contracts unde new 


them In 


cenditions were not submitted, o1 
submitted no effort was made to ss 
cure an accepiance. Head office man 
agers saw a chance under the new 
things to weed out the 
agency force and thereb 
more healthful body as a whole B 
where an effort was made to retain 
field men jit was found that they were 
willing to meet the new conditions 
At the office of the Home Life we 
were favored with a letter (typical 
one) showing the attitude of one o 
their field men It is interesting and 
we give it herewith: — 

“When I received my new con- 
tracts on the 5th inst. to sign up I 
felt awfully blue, and immediate! 
wrote five of the smaller companies 
Western States, to find ou 
what they would or were going to 
do on the matter of 
Three of the five offered me the world 
and ‘all the glory thereof,’ if I would 
but cast my lot with them, or with 
any one of them. But after mature 

(Continued on page seven.) 


order ol 


make if a 


of the 


commissions 
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A GROWING NUISANCE. 


The blanks sent out by the Texas 
the annua! 

statements of life, casualty and 
schedule re- 


insurance department for 
sure- 
ty companies, contain a 
quiring data as to salaries of officers, 
lirectors and employees, whether lo- 


cated at the home office or branch 


The desire for detailed infor- 
that 
considering 


offices. 


mation is becoming so general 


insurance companies are 


the advisability of requesting State 
special re- 


offices 


to appoint a 
the 
shall be to 


departments 


presentative to home 


whose duty it acquaint 


himself with the information his State 


may desire. It is believed that such 


a method would prove less trouble- 


and expensive than the system 
now in vogue. In this 
of one of the leading companies 


some 
respect an of- 
fice, 
states that they make no pretence of 
inderstanding just what information 
the various State departments desire. 
They simply keep a file of what was 
furnished the preceding year and du- 
new figures. 


plicate it, inserting 


FIRE INSURANCE COMMISSIONS. 


Fire insurance agents in this neck 
of the woods are greatly concerned 
in the commission question, and any 


action which may be taken by com- 


organizations at this time. They 


pany 


realize that the situation is very un- 


satisfactory to the companies holding 


membership in the Eastern Union, 


and know that the members of that 


organization are prepared at any time, 
when the way is clear, to take ad- 
vanced action relative to agency com- 
pensation, 

What 


take at this time is problematical. So 


move the Eastern Union may 


far as we know no definite program 


has been decided upon. The only 


thing certain is that ways and means 


of handling the question are being 


discussed. Differences between the 


companies themselves will «ndoubt- 


edly cause delay, but if these differ- 
ences can be harmonized definite ac- 
tion may be expected at any time. 
The inauguration of separation is 
at all times possible, but the adop- 
tion of such a plan will unquestion- 
ably be deferred until every other 
fails. There are companies in the or- 
ganization which say that they will 


never consent to this method of meet- 
ing competition. 

The immediate problem is likely to 
be an effort to regulate commissions 
“excepted” territory, 
includes such cities as Boston 


in the so-called 
which 
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and suburban territory, New York 
city and suburban territory in both 
New York and New Jersey, Buffalo and 
Albany, N. Y., Philadelphia »~4 Pitts- 
burg, Pa., Baltimore, Md., and Wash- 
In this effort the East- 
ern Union will be following 
the example of the Western Union 
which is now engaged in an attempt 
commission agreement 


ington, D. C. 
closely 


to secure a 
for the excepted territories under its 
jurisdiction. 

It is to be hoped that the Eastern 
Union will not make the mistake of 
the Western organization in failing to 
secure the co-operation of agents in 
the adoption and acceptance of re- 
forms, thus inviting their antagonism 
from the very start by forcing upon 
them plans arbitrarily drafted from 
the company point of view alone. 
Agents are in a mood to co-operate 
and should be met in a spirit of give 


and take. 





LIFE INSURANCE TAXATION. 


Zeno M. Host, retiring Insurance 
Commissioner of Wisconsin, in an ar- 
elsewhere, calls attention to the 
the Northwest- 


ticle 


excessive taxation of 


ern Mutual Life by its home State, 
the amount paid during 1905 ($309,- 
021) being a gross premium tax of 


nearly 13 per cent. Applying this tax 
to his own particular case, he claims 
sufficient tax on a 


that he paid a 


policy, which 


$5,000 would have en- 
abled him to carry an additional $1,000 
insurance on the ordinary life plan 
and have $1.55 left. Mr. Host believes 
that the Mutual Life 
should be this excessive 
taxation, paying a fair tax in common 
All fair- 


minded insurance men will agree with 


Northwestern 
relieved of 


with other home institutions. 


him, but they would not advocate the 


lessening of the tax of one company 


by advocating an increase in the 
taxes of other companies. Why the 
State of Wisconsin should desire to 
tax insurance to the extent it does 
at present, would form a more inter- 
esting subject for discussion. Insur- 
fnce companies have become easy 
targets for revenue collectors, and 


as Mr. Host clearly points out, it has 


resulted in largely increased cost to 
the pclicyholder. If the latter knew 
how much of his premium was used 


up in paying State taxes there might 
inaugurated some- 
that of 1905 


general, 


be a movement 


what similar to against 

expenses in 
A DOUBLE HAZARD. 

A story comes from Oxford, Mass., 

Charles B. who 


dynamite in his 


stored 
barn 


of one Dana 
ten pounds of 
for future use. Desiring to blow out 
two stumps a few days ago, he sought 
the dynamite, but found only small 
scraps of the paper in which the dyna- 
mite had wrapped. Examina- 
tion of these bits of paper convinced 
that rats had the ex- 
plosive. He now desires to get rid 
of the rats, but is in a quandry as to 
the best way to do it. He says: 
“Since that dynamite has disappear- 
ed I have seen more and it seems to 
me, larger rats running around here 
than I ever saw before. The worst 


of it, I am afraid to hit the pesky crit- 


been 


him eaten up 


ters, for fear they will explode and 
blow up the barn. I can hardly sleep 
nights thinking that one of the rats 
may fall out of the haymow to the 
barn floor, with an explosion result- 
ing. He might set off another rat, 
and so on, until the barn would go 
in one grand, terrific bursting of 


rats.” 





LIFE COMPANY ASSOCIATION. 

No doubt it will be found possible 
to remove the objection to the newly 
formed association of life presidents 
among outside companies, because of 
suspected New York company con- 
trol. The selection of strong outside 
company executives as a majority of 
the executive committee of seven 
would help to this end. I[t might even 
measure to place the 
this committee in 
outside hands. One factor to 
consider is that under by-laws 
unanimous consent is required for anys 


prove a wise 
chairmanship of 
more 


the 


action of policy committing the or- 
ganization. 

The other objection, the fear of 
public criticism and Opposition, will 


be harder to overcome. Some of the 


companies are very. sensitive upon 


They have been “ragged” 


and 


this point. 
until they are oppress- 
ed,” and there certainly is a disposi- 
tion offices outside of 
New York city to avoid every appear- 
ance of evil and to keep out of every 
which may subject them 
of criticism at the hands 


“weary 


among some 


association 
kind 
public press. 
feel 
conditions 


to any 
of the 

They 
ent 
about primarily by the companies who 


the 
brought 


that 


been 


moreover pres- 


have 


now invite the co-operation of others 
in organizing the new association. It 
will be difficult to convince them that 
there is a new order of things justi- 


fying an organization, and that the 
interests of all companies are really 
as one in facing the present situa- 


tion. ; 

That mutual concern for the wel- 
fare of the companies and their pol- 
co-operation is 
the 


demands 
The 
lature and the press is being directed 


icyholders 


self-evident. attack of legis- 


without liscrimination against all 
life insurance The 
side institutions are suffering just as 


companies. out- 


much as the New York offices. In- 
deed, about everything that could be 
done to the New York companies has 
been done by the legislature of this 
State, while the outside companies are 
still open to assault from the legis- 


latures of other commonwealths. 
When we 
would seem 


consider this situation it 
that the interest of the 
New York companies is no more keen 


than that of others. We hope that 
the promoters of the new organiza- 


tion will be able to convince all offices 
that there are no concealed motives 
in the proposition. On the _ other 
hand we hope that the outside com- 
panies, now in a position of opposi- 
tion. or doubt, will be able to per- 
suade themselves that the need of the 
hour is greater than the possibility of 
public censure for associating with 
one another for improvement and 
economy in administration. 
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COUNTING THE BALLOTS. 


By the time the tellers appointed to 
count the election. ballots of the Mu- 
tual Life and New York Life get 
through wrangling, (at $35 per day), 
over the way in which the ballots are 
to be counted, and the lawyers for the 
contestants have finished their stage 
plays for public consumption, the 
surplus of these companies will be 
entirely exhausted. The laws passed 
by the New York legislature, intend- 
ed to save money for the policyhold- 
ers, have proved rather costly so far. 





Elsewhere an account is given of 
the proposed addition to the hand- 
some pbuilding of the Metropolitan 
Life, which will be the highest struc- 
ture in the world, with the exception 
of the Washington Monument. It will 
tower up far above the other buildings 
in the up-town section of Manhattan, 


or down-town section either. It will 
represent a triumph in building con- 
struction that would not have been 


credited if predicted a decade ago. It 
will fitting home for a 
pany achievements have 
so marvelous the Metro- 
politan Life. they 
been, the future will record still great- 
er. The past may be regarded as an 


prove a com- 


whose been 
as those of 


Great as have 


experimental stage, but so wel] have 
Messrs. Hegeman, Fiske, Gaston 
Woodward, and their capable under- 
studies guaged the _ situation that 





there seems to have been little ex- 
perimenting. 

Again the Home Fire is obliged to 
advertise the fact that Broker De- 


frenois, of this city, is using the name 
of that company without authority, to 
But 


skin 


promote his cut-rate propositions. 


Defrenois has a_ thick 


probably 


Broker 
and will 
tone to 


insist on giving 


his transactions by continu- 


ing to quote companies even 


their 


agency 
against protest. 





The banks insurance ide 
has peen entirely remodeled by Mas- 
Now there is 


to be a central insurance corporation 


savings 


sachusetts reformers. 
using the savings banks as collection 
this is no 

Exist- 
savings 


agencies. Practically 
change from the present plan. 
use the 


ing companies could 


banks if the banks want to engace in 
insurance; but do they? 

The Massachusetts recess insurance 
committee declares in favor of stand- 
This 
preference for 

benefits, 
flexibility 


forms. would seem 


public 


ard policy 
to indicate a 
and 
variety 


average 
and 
contracts 


uniformity 
rather than 


producing competitive con- 


taining maximum benefits. 
Actuary Dawson and Professor 
Glover are quarrelling over the rec- 
ommendations of the Wisconsin In- 
surance Committee. Dawson whose 
advice was ignored, is cracking the 
committee; Glover, whose advice was 
followed, is cracking Dawson. When 
“experts” fall out the people begin 
to see things. 


George W. Perkins, former vice- 
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president of the New York Life, in- 
dicted for forgery in the third de- 
gree, can at least claim distinguished 
company with Hon. Charles S. Fair- 
child. Impartial outside critics think 
that Messrs. Fairchild and Perkins 
are culpable, notwithstanding the fav- 
orable recommendations of the Grand 
Jury. Even though the policyholders 
of the company benefited by the de- 
ceptive practices of these eminent 
financiers who did not profit them- 
selves by the transactions, it is claim- 
ed that a fraud was perpetrated on 
the public for which they should be 
punished. This opinion was shared 
by the officers of other cémpanies at 
the time the New York Life secured 
a competitive advantage in Prussia 
by doctoring its books to exclude 
stock investments which Prussia 
would not accept. 





Some comment has been made as 
to the possible danger of fire from 
the wooden pavements that are being 
so extensively used in New York City. 
and perhaps elsewhere. A fire insu” 
ance man mentions a recent incident 
where a Jarge quantity of oil was 
spilled on the pavement. Some fool- 
ish fellow, desiring to see a little 
excitement, set fire to it. The sug- 
gestion is made that the fire might 
have been more serious had it oc- 
curred on a wooden pavement. If we 
mistake not the wood is supposed to 
be fireproofed before the blocks are 
laid. 

MEETING NEW CONDITIONS. 
(Continued from page five.) 

ly considering the matter, I concluded 
that it was only another instance of 
the ‘tail trying to wag the dog. I 
thought also of the assassination of 
President Garfield, and of how the 
country feared to risk its all in the, 
hands of Chester A. Arthur, and also 
when President McKinley was shot, 
how the people trembled and feared 
to risk the Nation’s destiny in the 
hands of the Rough Rider, yet after 
all, we found and still find that the 
sun continues to rise in the East and 
set in the Vest, as it has ever done, 
and the ‘world do move.’ So here are 
my contracts, duly signed and sealed. 
I shall stick to the Home. [ have 
made up my mind that if others who 
are compelled to write life insurance 
for a livelihood can make a living at 
the present rates, I can. If, on the 
other hand, after a fair trial, I find I 
cannot, I may find something else 
that I am fitted for, and go at it. 
While we all agree that the present 
New York laws are hard on the field 
man, we must all agree also, that the 
policy holder is greatly benefitted 
thereby. I am a policy holder, as well 
as an agent, so why kick? So, again, 
here are my contracts. ‘Let ’er go, 
Gallagher.’ Yours very truly, M. 
Barbee.” 

This, we believe, will be the con- 
clusion of most agents whose connec- 
tions were agreeable previous to 1906. 
It shows two things: First; there are 
things to consider in connection with 
life insurance other than agents’ com- 
pensation, which should unquestion- 
ably be adequate, and against which 
no fair-minded policy holder will ob- 
ject. Second, whilst upon first con- 
sideration a capable life insurance 
solicitor may be inclined to rebel 
against the change in compensation, 
he will, after mature deliberation, see 
the reasonableness of the company’s 
position and co-operate as in the past. 








‘THE EASTERN UNDERWRITER 


NORTHWESTERN’S. NEW RATES. 

Decreased Premiums on Endowments 
and Limited Payment Policies—Ex- 
pense Loadings Readjustea 

One of the most important moves 
of the New Year is the announcement 
that the Northwestern Mutual Life 
has considerably liberalized its poli- 
cies and made changes in its ratings 
which effect material reductions in its 
limited payment and endowment con- 
tracts at older ages. 

The new rate schedule 
showed no changes in the ordinary 
life rates, but the changes on the lim- 
ited payment policies are indicated by 
the following comparison of 20-pay- 
ment policies: 

Old Rate. 





issued 


New Rate. 


BG DR i ike ences 31.33 31.23 

Se in de abou ade 34.24 

ee eee 

a Ss ee me 42.24 
ee 

2 Serer 80.97 





A similar comparison of 20-year en- 
dowment rates shows the following 
changes: 

Old Rate. New Rate. 





Age 49.21 
Age 2 19.64 
Age 4 90.36 
OR. isd ose ivi ee 51.62 
EEE Re 61.54 57.89 
et Gy eva eanwesns 82.85 75.95 


These changes indicate that the 
idea of a uniform expense loading on 
limited payment and endowment poli- 
cies throughout all ages has been dis- 
sarded and superseded by a decreased 
percentage loading at older ages. 

First Year Dividends. 

Next in importance to the change in 
rates is the incorporation of a pro- 
vision in the company’s policies 
whereby dividends wil] be paid at the 
end of the first year instead of in the 
third year according to the previous 
practices of the company. It is pro- 
vided, moreover, that this dividend at 
the end of the first year shall be due 
whether the second premium is paid 
to the company or not, thus making 
the first year’s premium practically 
a deposit entitled to draw dividends 
on the company’s earnings the same 
as any other premium, 

Another important change is the in- 
clusion of the incontestable clause 
after one year. The Northwestern’s 
policies have not heretofore been made 
incontestable. Another new provision 
is that in the case of non-payment of 
premiums the insurance is to be con- 
tinued in force so long as the re- 
serve accumulated against the policy 
will provide. In other words the re- 
serve is turned Over as a loan against 
the policy at 5 per cent. The insur- 
ance will be continued so long as the 
loan wil] carry it. This, it will be no- 
ticed, brings the company’s loans to 
policyholders down to an_ interest 
basis of 5 per cent. in conformity with 
the practice of many other com- 
panies. 


In making these changes the North- 
western Mutual Life has put itself 
very largely in conformity with the 
recommendations of the committee 
appointed by the Wisconsin legisla- 
ture to investigate insurance. 

The effect of this liberalization ofthe 
contracts and reduction of rates upon 
the dividend earning powers of the 
Northwestern Mutual Life is a matter 
of considerable speculation in insur- 
ance circles. The company is a top 
notch dividend payer and always has 
been, but competitors have claimed 
that it was due to its ironclad con- 
tracts through which special gains 
accrued to persisting policy holders. 
In selling the insurance, however, 
Northwestern agents claim that the 
gains from lapses cut very little fig- 


ure in the dividend earnings, and that 
any increase in the cost to policy- 
holders growing out of the liberaliza- 
tion of contracts will be more than 
offset by the gains of the company on 
its expense account. A large part of 
its renewal expenses have been cut 
off by readjustment of compensation to 
agents, and there is also further re- 
duction under the Armstrong laws. 

The Northwestern Mutua] Life has 
been heavily taxed by an inconsider- 
ate State legislature, but it is antici- 
pated that as a result of the investi- 
gation a considerable part of this 
heavy burden will be raised, in which 
case the profits of the company from 
this source will be increased. The 
company also counts on new business 
to keep up its earnings and its record 
to hold its policyholders without 
lapse. 

The company’s writings for the cur- 
rent year are reported to be about 10 
millions larger than in 1905 when 
they equaled 104 millions. 





STATE SHOULD PAY ONE HALF. 
Vermont Examination Law Passed by 
Legislature but Failed to Secure 
Governor’s Signature. 

Before adjournment the legislature 
of Vermont passed a bill providing 
for the examination of domestic in- 
surance companies at least once in 
three years, and as much oftener as 
the discretion of the Insurance De- 
partment might determine. The Dill 
was reported by the committee on in- 
surance and passed the house but was 
refused consideration in the senate 
The matter was, however, afterwards 
taken up and passed by the higher 

body. 

It then went to the governor who 
failed to sign it within the three day 
limit provided by the constitution 
This is practically a veto and at pres- 
ent no law exists by which the insur- 
ance commissioners can make regular 
examinations or charge any portion 
of the cost upon the companies. 

The bill, as introduced, provided 
that the commissioner personally or 
by deputy examiner should visit each 
domestic company and thoroughly in- 
spect and examine their affairs with a 
view to determining their ability to 
fulfill all obligations and to ascertain 
whether they complied with all the 
provisions of the law One half the 
expense of such examination was to 
be borne by the State, the other half 
by the company. It also provided 
that whenever the commissioners 
deemed it prudent for the protection 
of policyholders in Vermont’ they 
could visit and examine foreign com- 
panies already admitted or those ap- 
Plying for admission, said companies 
to pay the full expenses of examina- 
tion. 

The bill also provided that all such 
examinations should include “a com- 
putation of the reinsurance reserve.” 


SANBORN AGAIN A LIFE UNDER- 
WRITER. 





Unable to resist the attractions of 
a business with which he was so long 
and so prominently identified, Rev 
Moore Sanborn has resigned his pas- 
torate at Atlanta, Ga., to take the 
Ohio field for the Inter-State Life, of 
Indianapolis. Mr. Sanborn will be re- 
called as formerly with the Security 
Mutual Life and still later with the 
Security Trust and Life as agency 
superintendent. 





Change in Kentucky Agency Firm. 





The Kentucky general agents of the 
Northwestern Mutual Life will here- 
after be H. D. and C. D. Rodman, suc- 
ceeding Dr. H. D. Rodman. The 
change is made through the accession 
of C. D. Rodman to an interest in the 
business. 


CONCENTRATING ITS BUSINESS. 





Provident Savings Life Withdraws 
From Canada—Makes Deal With 
National Life of Toronto. 


The Provident Savings Life has de- 
cided upon a policy o: concentrated 
effort and with this in view has ceas- 
ed to write new business in Canada, 
where its interests will be taken care 
of by the Nationa] Life Assurance 
Company of Canada. In a letter to 
Canadian policyholders, President 
Woodruff says: 

“In a desire to concentrate its busi- 
ness and decrease expenses, this com- 
pany has recently discontinued writ- 
ing new policies in several parts of 
the United States, Last month it 
was decided to take the same action 
for Canada, and also to reduce the 
cost of collecting the old business 
With this end in view, an arrange- 
ment has been completed with the Na- 
tional Life Assurance Company of 
Canada, under which all future pre- 
miums will be payable to them at 
their home office in -Toronto, or to 
such local agents as they may appoint 
elsewhere. This arrangement wil] dis- 
tinctly benefit you on account of de- 
creased expenses You will save time 
in correspondence, and will find other 
conditions simplified by doing busi- 
ness direct with a company located 
nearer yvour own home. The contracts 
entered into by the Provident Sav 
ings will be carried out by the Na- 
tional Life In either company the 
policyholders have the ample protec 
tion afforded by the Insurance Laws 
of the Dominion.” 


Nasty Journalism. 


An anonymous advertiser in the 
Portland (Ore.) “Oregonian” reprints 
a characteristically nasty paragraph 
relative to a loss settlement by the 
Penn Mutual Life from the “Coast 
Review” of San Francisco, which jour- 
nal, in common with al] others, had 
its advertisement discontinued by the 
Penn Mutual early in 1906 ‘Life 


Agents Invited To Express Their 
Opinions” is the caption over the re- 
print Without knowing anything 


about this particular case, we will pre 
dict that agents will be mighty slow 
to criticise any action such a just 
and fair-dealing institution as the 
Penn Mutual takes in settling its loss 


claims. The company’s untarnished 
record will prove of greater weight 
than criticisms of this nature, but 


isn’t it rather peculiar that a pape 
should dig up a supposed offence of 
four vears ago to form the subject 
of criticism now? 


COMES TO NEW YORK. 


Former Eastern Massachusetts Man- 
ager of Mutual Life Becomes 
Metropolitan General Agent 
For Union Central. 





Louis L. Hopkins, of 
eral days ago resigned the Eastern 
Massachusetts management of the 
Mutual Life to accept the New York 
general agency of the Union Central 
Life 

During the recent election in the 
Mutual Life, Mr. Hopkins ardently 
championed the ticket of the Inter- 
national Policyholders’ Association 
His retirement from the company’s 
service is authentic indication that 
the administration ticket won 

The New York representation of 
the Union Centra] is a most attractive 
positien, which has been unfilled for 
severa] months, the company careful- 
ly scanning the field in an effort to 
discover the right man to fill it. That 
Mr. Hopkins has been chosen is a 
tribute to his ability and integrity. 


Joston sev 
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-RHODUS BROTHERS AGAIN 


OLD SCHEME IN NEW DRESS. 


Directing Hands in the Central Life 
Securities Co. of Maine and Re- 
public Life of Chicago. 

On the train between New York 
and Hartford last Friday a friend was 
engaged in conversation by an ex- 
ceedingly interesting salesman ped- 
dling the wares of the Central Life 
Securities Company of Maine, with a 
capitalization of $2,500,000. He was 
informed that the Securities Com- 
pany was launched to develop the 
Republic Life Insurance Co., of Chi- 
cago, which has, or is to have a 
capital of $100,000. In other words 
the Maine corporation is simply a 
holding company, and holds the en- 
tire stock of the life insurance com- 

pany. 

Being a well-posted life insurance 
man our friend recognized this as a 








new venture and asked where he 
could secure information regarding 
same. He was referred to Francis A. 


Crum & Co., Wall street brokers. A 
visit to this office elicited the inform- 
ation that the guiding minds back of 
the new project are none others than 
the renowned Rhodus Brothers of 
Western Mutual Life fame. What 
splendid picking this will be for Edi- 
tors Weed of The Life Insurance In- 
dependent and Bergstresser of Insur- 
ance World, who were largely respon- 
sible for the collapse of the Western 
Mutual Life bubble. 

As was the case with the last nam- 
ed institution, the officers, directors 
and “supporters” of the Republic Life 
are selected from select Chicagoans. 
High-sounding titles follow each, as 
is also the case with subscribers for 
preferred stock. 

The idea is a great one. A corpor- 
ation is formed in Maine with a capi- 
tal stock of $2,500,000 for the ‘pur- 


pose of ‘holding’ the stock of an 
Illinois corporation with a_ capital 


stock of $100,000. Before the com- 


pany is under way, or the public has 
any intimation of it, skilled sales- 
men, trained under.the direction of 


shrewd, resourceful schemers of the 
Rhodus type are despatched into vari- 
sell the stock of the 
“holding” company, par value $10 per 
share, at $12.50 per share. The inno- 
cent buyer is filled with the idea that 


ous states to 


he has been selected for a_ special 
bargain and a_= special purpose. 
He pays his money, and gets a 
promise of seven per cent. on 
his preferred stock and an equal 
share with common stockholders in 
excess earnings The old idea of 
small lots to influential persons, in 
selected communities worked so 
gracefully in the Western Mutual 
Life game is being pushed to the 
limit 

sesides pointing to “abnormally” 
large dividends paid to life insurance 
stockholders, the following tempting 
bait is offered: 

For many years the system of the 
various life insurance companies for 
writing insurance has been to ap- 
point general agents in each State, 
contracts being made with them pro- 
viding for a commission on the first 


premium and a removal interest in 
each subsequent premium paid during 
riod of years thereafter. As a re- 
many State have built 
up abnormally large 

In order that the 
tral Life Securities 
share in these 
and thereby the ‘revenue 
that can legitimately be derived from 
the conduct of the insurance busi- 
ness, the Securities Company will 
have and retain a large interest in 
the agency business A separate 
State agency corporation will conduct 
the agency business for each State, 
although in some where the 


a p 
sult, agencies 
incomes 

the Cen- 
Company may 
agency profits, 


stock of 


large 


receive all 


cases, 
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population is small, a State agency 
corporation may cover more than one 
State.” 

The officers and directors of the 
Republic Life Insurance Company of 
Chicago, as shown in the literature, 
are as follows: President, Simeon P. 
Shope, former Judge of Supreme 
Court of Illinois; vice president, Wm. 
P. Williams, former assistant treas- 
urer of the United States; secretary, 
Albert Lineaweaver; treasurer, Chas. 
E. Schlytern, president Union Bank 
of Chicago. Directors: C. E. Schly- 
tern, Frank J. Llewellyn, Samuel 
Shaw Parks, Albert G. Beaunisne, N. 
Arenson, Richmond Dean, Wm. P. 
Williams, A. J. Johnson, Simeon P. 
Shope, E. R. Thomas. General Coun- 
gel, Moses, Rosenthal & Kennedy, 
Chicage, 

As stated above, the men behind 
the throne are Birch F. Rhodus and 
E. T. Rhodus. The scheme has al] 
the ear marks of their resourceful 
brain. They have nibbled at the life 
insurance bait several times, and 
were forced to retire, and as their 
names do not appear on the litera- 
ture as officers or directors, it may 
be assumed that they propose storm- 
ing the balliwick under cover. We 
don’t envy them the reception they 
will get, especially when presenting 
a questionable proposition. “The Lat- 
est Masquerador” and other chromos 
will be tame alongside of the greet- 
ing which is sure to be theirs. 





Home Life General Agency Appoint- 





ments, 
Two late general agency appoint- 
ments of prominency by the Home 


Life, of New York, are those of Wash- 


ington Brothers for North Carolina, 
and J. P. O’Mahoney for Indiana; 
all are men of proven worth, the 


Washington Brothers having previous- 
ly solicited business for the Mutual 


Life in Florida. Whether they will 
make headquarters at Raleigh or 


Goldsboro, has not yet been decided 
but the former city will likely be se- 
lected. 

Mr. O’Mahoney has established of- 
fices in Indianapolis. Until recently 
he traveled for the State Life of In- 
diana, and is accounted an excellent 
man in every respect. 





CAPABLE EXAMINER, 


S. H. Wolfe, consulting actuary of 
this city, who recently completed his 
examination of Milwaukee fire insur- 
ance companies, is now conducting 
an examination of the Capitol Life of 
Denver for the Colorado Departments. 
Mr. Wolfe seems to have a corner 
on the examining business, but he is 
well worthy of all the appointments 
he receives. First, because he knows 





how to do the work; second, he is not 
afraid to do it. 
Burnham Trial Postponed. 

The trial of F. A. Burnham, which 
was set for January 14th, has been 
postponed indefinitely because if 
bréught up at that time it would in- 
terfere with the trial of Harry K. 
Thaw. Mr. Burnham, who is _ presi- 
dent of the Mutual Reserve Life, and 
was recently re-elected to the office, 


was indicted for the same offence as 


his brother, George Jr., namely: 
Larceny of $7,500. The latter was 
found guilty and sentenced to two 


years in the penintentiary. 


Bankers Life Examination Concluded. 

Examination of the Bankers Life, of 
New York, as of November 30th, 1906, 
has just been completed by the New 
York Insurance Department. The 
question as to the proper method of 
valuing some of the old-time assess- 
ment policies of the company, which 
has been before the Supreme Court 
for several months, is still awaiting 
judicial decision. 


——_ — 


NORTH AMERICAN LIFE. 


Unique Life Insurance Organization— 
Officers and Directors All Ex- 
perienced Field Men. 


A life insurance company of which 
the officers and directors are practical 
successful life insurance men is some- 
what of a novelty even in this ad- 


vanced age of life insurance. Such 
a company is the North American 
Life Ins. Co. of Newark, N. J. The 


officers and directors are as follows: 
President, John T. Boone, Sr.; vice- 
president, Lee B. Durstine; 2nd vice- 
president, John H. McNamara; secre- 
tary, Francis E, Stevens. Directors— 
John T. Boone, Sr., Henry B. Over- 
esch, Lee B. Durstine, Albert Schurr, 
Francis E. Stevens, John H. McNa- 
mara, Croom W. Walker, John T. 
Boone, Jr., J. L. Babler, Robert M. 
Kerr, Wm. P. Kent, J. M. Eppstein, 
Lawrence Priddy, D. J. McNamara. 

Mr. Boone, president and organizer 
is a well known New York Life man, 
in fact they are all New York Life 
men. He has been connected with 
the company since 1871. Mr. Durstine 
commenced as a_ solicitor fourteen 
years ago and spent most of the time 
in the West until 1899, when he was 
appointed supervisor of agencies at 
Buffalo. Vice-president McNamara 
gained his laurels in Chicago where 
he will probably continue to make 
his headquarters. Secretary Stevens 
entered the service of the New York 
Life in 1899 and in 1903 was trans- 
ferred to the South African field. Di- 
rector Priddy was an Agency Director 
at Baltimore and New York City. 
Director Eppstein had charge of the 
Grand street (N. Y.) branch. Mr. 
Kent held an Agency Directorship at 
Philadelphia and Trenton. Mr. Kerr 
was for many years an Agency Di- 
rector at Pittsburg. D. J. McNamara 
entered the service of the New York 


Life in 1900. Director J. L. Babler 
was placed in charge of an agency 
at New Haven and more recently 


transferred to Buffalo. John T. Boone, 
Jr. held the position of Agency Di- 
rector in South Dakota. Mr. Walker 
took up the work for the New York 
Life in 1892, principally on the Coast 
and in the South. Mr. Schurr, after 
several years spent with the Modern 
Woodmen, joined the ranks of the 
New York Life in 1905. Mr. Over- 
esch was one of the largest producers 
for the New York Life, operating 
principally in Indiana. 

Another feature in connection with 
this new organization is that all the 
directors will be either officers or 
field managers, hence it should not 
be a difficult proposition to regulate 
contracts, 

The new organization will have a 
capital of $100,000 and a_ similar 
amount of surplus, This amount it is 
said will be largely increased later 
on. It is generally assumed, and not 
denied, that the funds were raised 
from the savings of New York Life 
men in the Nylic organization. When 
it was deemed advisable to abandon 
this organization it was proposed 
that a company be established. The 
plans as originally intended did not 
materialize—that is as regards 
amount of capital—but it is the in- 
tention to increase as rapidly as pos- 
sible. 

President Boone Outlines Plans. 


In speaking of the new organiza- 
tion and its plans, President Boone 
Says: 


“T believe this is the physchologi- 
cal moment for the organization of 
such a company as the North Amer- 
ican Life. T have associated with me 
some of the best life insurance men 
in the world, men long experienced 
in successful agency work, and we 
expect to improve to the utmost the 
opportunity afforded at this time to 
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gain a force of energetic agents whu 
will make our new ‘business account 
a record one for a new company, Our 
Board of Directors will be composed 
of fifteen practical life insurance 
men, each of whom will be actively 
in charge of the business of the com- 
pany in one of the various states in 
which we expect to do business. The 
company will issue all forms of con- 
tracts exclusively on a non-participat- 
ing basis. It is believed that this 
company, organized and manned by 
practical agency men, will appeal to 
a large class of producing solicitors 
more favorably than any other and 
the fact that the agency forces of sev- 
eral large companies, including the 
New York Life, with which I have 
been so long and pleasantly connect- 
ed, are now over-organized, in view 
of the limitation of new business each 
year to $150,000,000, makes our hope 
of gathering a large and efficient force 
of insurance salesmen likely to be 
soon realized. We shall offer distinct 
advantages to those we desire to be- 
come connected with us. We shall 
not seek business by means of special 
contracts and other schemes prac- 
ticed by some new companies, but 
will sell life insurance only on its 
merits. All our stockholders will be 
men identified with successful agency 
work in this country and we expect 
to commence business by placing 
within a very few days in excess of 
$500,000 new ‘business on the books. 
The fact that so many of our in- 
corporators have been prominently 
connected with the New York Life 
Insurance Company makes it neces- 
sary to say that this company will 
not be identified in any way, shape 
Or manner with that company. I be- 
lieve all of my associates, like myself, 
part from the officers of that com- 
pany with mutual good will and best 
wishes for the future, but our busi- 
ness relations will be entirely distinct 
and separate and there will be no 
treaty or working agreement what 
ever similar to that spoken of by 
imaginative reporters. 


BERKSHIRE 
LIFE INSURANCE CO. 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 
«. M. LEE, Actuary. 
THEO. M. ALLEN, Secretary. 


Rop’r H. Davenport, Ass’t. Sec’y. 


This Company, with its more than fifty years of 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 











commends itself both to policy-holder and agent. 


For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 


79 Milk Street, 
DYER & FOSS, Managers. 


Ratiamel Life 





Insurance Company 


OF MONTPELIER, VERMONT. 
Established in 1850. 


JosEPH A. DE Boer, President. 
JAMES T. PHELPS, Vice- 

JAMES B. ESTEE i 
OSMAN D. CLARK, Secretary. 









This Company held January I, 1906, and gained 


during the past decade: 


ASSETS, $34,519,093.04 Gain, 184% 
SURPLUS, 3,821,752.51 Gain, 165% 
INSURANCE, 145,480,904.00 Gain, 109% 





Sells the Best and Most Modern in Life, 
Term, Endowment and Annuity In- 
surance. ~ eo. > - ° 








JAMES T. PHELPS & CO., State Agents, 
159 Devonshire St., 





Boston, Mass. 


Operating in 44 States. 


H. M. CUTLER, Treasurer. 
Prest. A. B. BISBEE, Med. Director. 
C, E. MOULTON, Actuary. 
F. A. HOWLAND, Counsel. 





BOSTON, MASS, 
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SOLICITOR’S FUTURE BLIGHTED? 
Remarkable Record of Bristol Agency 
Emphatically Answers in 
the Negative. 

It was no uncommon thing during 
the past year to hear expressions de- 
rogatory to the changed conditions in 
life insurance, the pessimist even go- 
ing to the extreme by asserting that 
the business had been ruined, the 
channel for revenue to the solicitor 
cut off and his future blighted. Par- 
ticularly was this true of New York 
State, credited with being the seat of 
ali trowble. The natural assumption 
has ‘been that the year just closed will 
show an unprecedented falling off in 
insurance written. This we believe is 
true generally speaking, but has not 


the manager and solicitor, and not 
conditions, considerable to do with 
the results achieved? 


The New Yerk City agency of the 
Northwestern Mutual Life, John I. D. 
Bristol, manager, announces that the 
new business secured during the first 
eleven months of 1906 amounted to 
$15,530,860. If such a record was 
ever made in another agency, even in 
times considered extremely favorable, 
it has escaped our memory, ‘but what 
makes this achievement seem al] the 
more remarkable is that it Was ac- 
complished during a period when 
many experienced solicitors claimed 
that it was impossible to write life in- 
surance. One thing stands out plain- 
ly: The men under Mr. Bristol’s man- 
agement solicited life insurance, and 


made no apologies whatever for the 
business with which they are con- 
nected. Obstacles to them became 


stepping stones to success, and every 


business day an opportunity to do 
something. 

One of the most noteworthy fea- 
tures is the unmistakable evidence 
that life insurance is a_ profession. 


The business may be transacted upon 
a plane not subject to criticism. The 
agents in this agency operate under 
an iron clad, honor bound agreement 
not to rebate or secure helpers. No 
advances are given; no salary or 
guarantee contracts are made; no 
brokerage business is accepted; and 
no contract is made with agents fol- 
lowing any other occupation. The 
agents of the company are thereby 
fully protected in writing all the ‘busi- 
ness placed with the company. Com- 
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missions earned by the solicitor are 
1etaimed by him. 
kor several years Mr. Bristol has 


been engaged in developing system- 
atic effort upon the part ot his men. 
‘they have veen encouraged to shun 
friends when soliciting and how well 
this has worked is shown ‘by a State- 
ment of one of the leading solicitors 
to the writer, in which he told of a 
campaign which produced over $200,- 
000 business, during which time no 
Man was solicited with whom he tad 
a previous acquaintance. So scientifi- 
ealiy has the work been carried on 
that by dividing the force in classes 
it is aimost possible to tell what the 
results will be. The following shows 
the actual experience of experts and 
beginners: 

No. 1 For Experts: 

For probable “worked-up” applicants 
quoted at $100,000 and over: 
Kstimated number of calls to 

secure $100,000 in insurance 
Estimated premiums on $100,- 

000 of insurance $4,000.00 
First year’s commissions 1,800.00 
First year’s commissions result- 

ing from each call........ 3.91 
First year’s commissions result- 


460 


ing from 10 calls per day.. 39.10 
First year’s commissions result- 

ing from 20 calls per day.. 78.20 

No. 2. For Beginners: 

For probable ‘“worked-up”  appli- 
cants quoted at $10,000 and over: 
Estimated number of calls to 

secure average policy of $6,- 
Wea waue sx Ps ODOw Ree ae a 110 
Estimated premiums on $6,040 

eee $241.60 
First year’s commissions ..... 108.72 
First year’s commissions result- 

ing from each call ........ .99 
First year’s commissions result- 

ing from 10 calls per day.... 9.90 
First year’s commissions result- 

ing from 20 calls per day.... 19.80 

Renewal commissions under both 
formulas are an added value. 

We believe that the modified con- 


ditions in life insurance mean a new, 
successful era for the solicitor. The 
elimination of the “advance” system 
alone will prove one of the greatest 
benefits to company and agent that 
has taken place in the past decade. 
It has been an inecumbrance to the 
company and a millstone about the 
neck of the agent which has driven 
more men from the business than any- 
thing else. The solicitor of the fu- 
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HESE F\ACPSS stand forth with deserving importa: ce ALWAYS 1 
The Policies are well 
known for simplicity and plainness; the Contracts, for | FOR 
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THE STATE LIFE INSURANCE COMPANY 
INDIANAPOLIS, INDIANA 


ANDREW M. SWEENEY, 
President. 


SAMUEL QUINN, 
Vice- Pres. & Supt. of Agents. 


WILBUR S. WYNN, 
Secretary and Actuary 


UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, 83,574,677. 
TO INSURANCE AGENTS —Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 


hetween the Agent and the Company. 


It gives the Agent an opportunity to grow 


with aud share in the prosperity of this Company asit grows and prospers. It 
nables the average agent to win a competency and become independ ‘nt. 


Write for particulars. 
Coatracts direct witk the home office. 


The Company has desirable territory for capable men. 


month, or 


ture will be a salesman differing not 
materially from those in other lines 
of business. He should be protected 
by his company by receiving compen- 
sation for insurance written. 

Mr. Bristol says that the future nev- 
er was brighter for the trained solici- 
tor, operating under systematic meth- 
ods than at present. The mark set by 
his agency for 1907 is $2,000,000 per 
$24,000,000 for the entire 
year. It seems incredible, but so does 
nearly $16,000,000 for eleven months 
of 1906. As a matter of fact a man 
generally sets his own limit. This 
remarkable achievement and_ the 
method under which it was accom- 
plished should be an encouragement 
to the agent. Systematic canvassing 
—genuine calls—produce the returns 
when the goods are all right and few 
value 


have essayed to question the 

of life insurance. 

PROPOSE TO MAKE POLICIES 
VOID. 

Western Life Company Inaugurates 


New Movement to Abolish Evil— 
Asks Companies to Co-Operate Upon 
Application Clause invalidating 
Contract—New Agreement Pro- 
posed to Begin March 1. 


to crush the re- 


has 


Another movement 
life insurance 
this 


bate evil in been 
a western 
company, the Royal 


Moines, Iowa. 


inaugurated, time by 
life 


Union 


insurance 
Mutual, of 
Under date of January 7 
Sidney A. Foster, of that 
addressed all other 
doing the United States 
asking them to join in the movement 
out rebating. It is pro- 
the following clause be 
of the application for 


Des 
Secretary 
company, 
has companies 


business in 


to stamp 
posed that 
made a part 
the insurance: 

“The full premiums on this policy 
will pay for all the liabilities assumed 
hereunder, the conditions of the pol- 


icy being observed. The acceptance 
of any rebate, of any part of the 
first annual premium thereon, will 
invalidate this contract.” 

Secretary Foster asks other com- 
panies if they will join in adopting 


this method of killing the rebate evil, 
suggesting March 1 as a good date 
to put such plan into universal op- 
eration. Mr. Foster asks each com- 
pany to make a definite reply as to 
whether it will or will not join the 
movement, and states that as soon 
as replies are received from all the 
companies addressed the results will 
be furnished to each company. 

The letter sent out by the Royal 
Union contains the following con- 
cise statement regarding the rebate 
evil: 

“To stop the rebate evil much has 
been written and cords of instructions 
to local agents have been given. Much 
of the evil exists because of bad prac- 
tices introduced and the demands of 
certain rounders in business circles 
who switch from one company to an- 
other to avoid paying full insurance. 
The remedy, severe as it may appear, 
must be fitted as a penalty self in- 
curred, and then the demoralizing 
practice will be rooted out. Make the 


insured a party to the crime; let the 
insured and the agent bear punish- 
ment hand in hand.” 





Provident Life and Trust. 


The new business of the Provident 
Life and Trust for 1906 was $21,114,- 
147, covering 7,658 policies. This 
makes the total number of policies in 
force 68,603, for an insurance of $187,- 





670,839. Premiums received during 
the year aggregated $7,170,937. The 
company has assets $61,639, sur- 


plus to policyholders $8,505,533. 


Pittsburgh Life Underwriters Asso- 


ciation. 


The regular monthly meeting of the 
Pittsourgh Life Underwr.ters Associa- 
tion will be held at the Hote] Lin- 
coln on Saturday of this week. The 
topic for discussion is “The Outlook 
For Business in 1907.” Edward A. 
Woods, manager of the Pittsburg 
Agency of the Equitable Life will lead 


in the discussion, 
That the Association continues to 
thrive is shown by the following ap- 


plications for membership which have 
been approved by the Executive Com- 


mittee, and which will be voted upon 
at the coming meeting: Walter 
Hayes, General Manager Home Life; 


William superintendent 


Pittsburgh Life; C. D. Massey, cash- 
ier Equitable Life; R. Lawrie, Louis 
J. Finch, Prudential; James H. Camp- 
bell, Northwestern Mutual: L. D. 
Hemingway, Alvin A. Hoffman. Conn. 
Mutual; B. Horvitz, agent New York 
Life; J. R. Hunter, Robt. C. Johnston, 
John Hancock; Ross 8. Edgar, Berk- 
shire 


The Man 
That Sells 


The Insurance 
Should communicate with 
the Company that has 
no General Agents, the 


Pittsburgh Life and 
Trust Company, 


Pittsburgh Life Building, 
Sixth & Liberty Sts., Pittsburgh, Pa. 


O’Bryon, 








THE 
Inter -State Life 
Assurance Company 
Indianapolis, Ind. 


F. B. Davenport............ President 
John T. Martindale, 
Vice-Pres, and Supt. of Agencies 
2 Se ee Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 
Thos. H. Spann. Chas, E. Coffin. 
Cortland Van Camp. 
FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. E. Kurtz; Rear-Admiral George 
Brown; Dr E. F. Hodges. 
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ur | Depariment for Furnishing 


| Prospects. New Model Policy 


ILL Plough the Field and Assure 
the Harvest for Good Agents. 


Phenix Mutual 
Life Ins. Co,, 


HARTFORD, CONN. 


Write Home Office. 








CASUALTY AND 
_ SURETY HAPPENINGS | 








BURGLARY SNDERWRITERS’ 
ASSOCIATION 


ITS INTEGRITY THREATENED. 





Fidelity and Casualty Likely to With- 
draw From Membership—Secretary 
Gridley Resigns. 





After an existence of scarcely two 
years the Burglary Underwriters’ As- 
sociation is likely to suffer the loss 
of its most prominent member, the 
Fidelity and Casualty Company of 
New York. Various differences have 
existed between the company repre- 
sentatives for some time, but the im- 
mediate cause of the present serious 
disturbance, was the refusal of cer- 
tain offices at a meeting held on the 
4th inst., to be bound upon all classes 
of business. W. P. Learned superin- 
tendent of the burglary department 
of the Fidelity and Casualty insisted 
that the rules of the organization 
should apply, not only to the bank 
business, but to the other ¢lasses as 
well, and when certain offices refus- 
ed to be so bound, gave notice of the 
probable retirement of his company 


from the Association at the end of 

thirty days. nw" 
As the oldest company writing 

burglary insurance in this country 


the Fidelity and Casualty has a pre- 
mium income from this source great- 
ly in excess of any of its competitors. 
For these and other reasons it has 
ever been a leading member of the 
Association and its withdrawal from 
the organization, should it conclude 
to retire will be a serious loss to that 


body. 
Tne present membership of the 
Burglary Underwriters’ Association 


besides the Fidelity and Casualty in- 
cludes the Aetna Indemnity, National 
Surety, Empire State, United States 
Fidelity and Guaranty, Maryland Cas- 
ualty, New Amsterdam, Ocean, Gen- 
eral Accident, Frankfort Marine, Cen- 
tral Accident, and the New Jersey 
Plate Glass. 

The American Bonding was a mem- 


ber for a brief period but withdrew 
some months ago. 
The remaining offices announce 


their purpose to continue the organi- 
zation despite the impending with- 
drawal of the Fidelity and Casualty. 

E. M. Gridley, who served as sec- 
retary of the Association since Jan- 
uary, 1906, resigned the office recent- 
ly, this action being impelled by in- 
creasing work in the plate glass in- 
surance company’s organization of 
which he is likewise secretary. 

Carry Both Kinds. 

A prominent daily paper, with un- 
usual fairness, considering the usual 
attitude of the daily press toward in- 
surance, makes the point that in pur- 
chasing life insurance a man ‘buys 
something of the greatest value on 
the easiest terms, says Indemnity, 
vnublished by the Preferred Accident. 
There is no doubt about the value of 
the bargain which any man makes 
who purchases any insurance of good 
oualitv. We still insist, however, as 
we have argued before, that . the 
greatest value in insurance for the 
money is obtained by the purchase of 
an accident insurance policy. The 
cost is smal] and the amount of death 
indemnity is great. With the risks 
of modern life. increasing constantly 
as they do, accident insurance is com- 
ing to be not a luxury but an abso- 
lute necessitv for the business man. 
We are too apt to consider our own 
safetv in the past, and too little like- 
ly to take note of the fatal and dis- 


abling casualties which are occurring 
all around us. We agree with our 
contemporary most emphatically that 
life insurance gives great value for 
little money, but we cannot concede 
that the greatest bargain is found 
there. 





Aims High With Smali Capital. 


Announcement is made of the or- 
ganization of the Imperial Assurance 
Co. of Pittsburgh, with a capital stock 
of $25,000. The company proposes 
writing life, accident and health in- 
surance. The organizer is Stewart C. 
McFarland, who will be president of 
the company. He was formerly as- 
sociated with an assessment associa- 
tion. The other officers are: Vice- 
president, James F. Woodward of Mc- 
Keesport; secretary, Jesse C. Davis 
of Darlington; treasurer, J. D. Mars, 
of Hazelwood. Directors, Charles R. 
Rall, secretary and treasurer of the 
Pittsburgh Piping & Equipment Co.; 
Dr. W. C. Baird of McKeesport, J. D. 
Mars, Dr. F. C. Blessing and Mr. Mc- 
Farland. 

These names do not appear among 
those which have electrified the 
Smoky City and vicinity with deeds 
recorded as great achievements, but 
there is always room for additions to 
the list. 





Empire State Opens New Branch Of- 
fice. 





With Bruce W. Huling in charge 
as manager, the Empire State Surety 
has newly opened a branch office at 
Cleveland, Ohio. In addition to main- 
taining general agencies at many of 
the leading centres of the country 
the company now operates branch of- 
fices at Philadelphia, Brooklyn, Wash- 
ington, Chicago, Minneapolis, and St. 
Louis. 

President Tomlins strongly favors 
the branch office idea and early in 
the history of the Empire State be- 
gan training promising men with a 
view to making them independent 
field managers. In addition to the 
cities above named Mr. Tomlins has 
in mind for the near future the cre- 
ation of three separate branches at 
promising points. 





Declares its First Dividend. 





Directors of the Casualty Company, 
of America, on the 8th inst, declared 
a semi-annual dividend of three per 
cent., it being the initial dividend. 

This is the first case on record of 
a company writing the same lines of 
business declaring a dividend within 
three years from organization, with- 
out an increase of capital. Transfer 
books will be closed January 8th and 
reopened Janary 15th. The prelimin- 
ary report of the president showed 
premiums written $1,400,000; gross as- 
sets $1,900,000 and surplus $310,000, 
the last item showing an increase of 
a little over $100,000 for the year. 





Enters Suit Against Casualty Com- 
panies. 


Asserting that the death of Alexan- 
der L. Semple, of Louisville, which 
occurred at Atlantic City, N. J., in 
August, 1906, was due to natural and 
not to accidental causes, the insurance 
companies having polictes upon the 
risk refused to admit liability. The 
executors of Mr. Semple’s estate have 
now instituted suit at Louisville to 
recover $5,000 each from the Ocean 
Guaranty and Accident, Fidelity and 
Casualty and the Continental Casual- 
ty Companies. 
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PENNIMAN RE-ELECTED 


Former Officials of United Surety 
Company Continued and a Reign 
of Harmony Promised. 


The anxiously looked for annual 
meeting of stockholders of the United 
Surety Company, of Baltimore, was 
held on Tuesday. Directors for the 
new year were elected, these in turn 
choosing as officers the following 
named: 

Henry G. Penniman, president; Ern- 
est J. Clark, vice president; Robert A. 
Dobbins, Jr., secretary, and Charles 
F. Bennett, assistant treasurer. 

As members of the executive con)- 
mittee these gentlemen were elected: 
E. J. Knabe, Jr., F. H. Gottlieb, Jr, 
William Knabe, E. J. Clark, Samuel 
H. Tattersall, Edward R. Hoffman, H. 
G. Penniman, president, ex-officio. Ed- 
win J. Farber was elected as general 
counsel. 

President Penniman stated that 
while the financial statement of the 
company was not yet ready for pres- 
entation it would be at an early date. 
Business, he declared, was increasing 
and now that factional differences 
in the management had been eliminat- 
ed, Mr. Penniman was confident the 
future course of the United Surety 
would be one of uninterrupted pros- 
perity. That such may prove to be 
the case all who have the best in- 
terests of the casualty and surety 
business at heart most earnestly 
hope. 





ODIOU'S COMPARISONS. 


Unfair and Misleading Statistics Put 
Forward by the Hartford Steam 
Boiler Inspection and In- 
surance Company. 


A long established and thoroughly 
responsivle institution is the Hartford 
Steam ‘Boiler Inspection and _ Insur- 
ance Company, of Connecticut. Its 
inspection service has ever been re- 
garded as of the best, while the se- 
curity of its policies is beyond ques- 
tion sound. 

There are other companies in the 
same line of business as the Hartford 
institution, however, whose contracts 
and service are not one whit less de- 
sirable, and that this opinion is con- 
curred in by many steam boiler own- 
ers throughout the United States is 
best attested by the ever-growing pre- 
mium income derived from insurance 
of this character by competing of- 
fices. Resenting, apparently, the pros- 
perity of its rivals the management 
of the Hartford Steam Boiler has so 
far forgotten itself as to resort to 
the issuance of a leaflet, the circula- 
tion of which has aroused the con- 
tempt of every lover of fair play. 

Commenting editorially upon the 
leaflet above referred to, the “Stand- 
ard,” of Boston, in a late issue said: 

“A leaflet, which under the caption 
of A Study in Black and White is now 
being circulated by the Hartford 
Steam Boiler Inspection and Insurance 
Company has aroused much adverse 
comment from the fact that the com- 
parisons it makes between the com- 
pany’s statistics and those of its com- 
petitors are grossly unfair and mis- 
leading. All of the competitors in 
question transact liability insurance, 
a branch of the insurance business in 
which it is a matter of common knowl- 
edge that the opportunities for bring- 
ing outrageous and fraudulent claims 
against the companies are so many 
and are taken advantage of to such 
an extent by unscrupulous employes 
and shyster lawyers, as to necessitate 
a large amount of litigation, while it 
frequently. happens that several years 
elapse before a claim is finally dis- 
posed of. On this account the legal 


expenses of these casualty companies 
and the amount of the outstanding 
liability 


losses and claims in the 
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branch of their business must always 
be large. But this litigation and these 
outstanding claims have no connec- 
tion with their steam boiler business 
as the Hartford Steam Boiler Inspec- 
tion and Insurance Company has done 
in the leaflet referred to, between its 
outstanding losses and claims for 
steam boiler insurance and the out- 
standing losses and claims of its 
competitors on their steam boiler, lia- 


bility, accident and other business all 


combined, and to make the compari- 
son in such a manner as to give the 
impression to one unacquainted with 
the facts that it was being made on 
a fair and honest basis, is to resort 
to a method of competition that will 
meet with the comdemnation of ev- 
ery business man to whose attention 
it is brought.” 





Concerning the Metropolitan Surfety 
Company. 

For the prompt and efficient han- 
dling of its investigation work the 
company has created a detective de- 
partment of its own, a departure in 
casualty and surety circles. The 
branch is under the management of 
Bennett Carter, for nearly thirtv 
years associated with the famous 
Pinkerton Detective Agency, latterly 
as its assistant superintendent. He 
will have as aids two trained men 
who served under him with the Pink- 
ertons, and are peculiarly well adapt- 
ed to the class of work to which in 
future they will devote their energies 
solely. The Metropolitan is relentless 
in the pursuit of criminals causing 
trouble to its clients, and has secured 
the arrest and conviction of not a few 
of the dishonestly inclined, 

Henry L. Ayres succeeds Ayres and 
Petrie, Chicago, as general agent of 
the corporation for Cook county, III. 
The growth of the Metropolitan’s 
burglary business in the territory has 
been such as to require the attention 
of one man, and Mr. E. D. Petrie wil! 
have it under his special charge. 

At a recent meeting of directors of 
the Metropolitan Surety Company of 
New York, Gerald E. Hart and Wal- 
ter C. McClure were elected assist- 
ant secretaries of the corporation. 
Mr. Hart is in charge of the burglary 
insurance department of the company, 
while Mr. McClure, who is a son of 
David McClure, first vice-president 
and general counsel of the Metropoli- 
tan Surety, is assistant to President 
Caullet. 





Forethought Rewarded. 

In appreciation of the forethought 
of J. P. Roodhouse, cashier of the 
Bank of Medora, Medora, IIl., whose 
opportune ringing of the town fife 
alarm frustrated an effort to loot the 
institution of which he is an official, 
the Fidelity and Casualty Company 
which holds a burglary policy on the 
bank, presented Mr. Roodhouse with 
a fine gold watch suitably inscribed. 


Death and Lapses. 


The Fidelity and Casualty encases in 
heavy black lines two pages of quoted 
matter entitled respectively “The Toll 
of Death” and “Rules For Writing 
Lapse—Proof Business.” The first is 
a record of grim death as a result of 
accidents and may well be given a 
black border. The “tragedy of peace” 
though scattered through a_ greater 
area and period of time, and hence 
not so noticeable, is no less deadly 
in its effect than wars. On the other 
hand there can be no question as to 
excessive lapses in business proving 
a death-knell to the ambitions of the 
accident insurance solicitor. 





The insurance written by the Re- 
liance Life of Pittsburg during 1906 
aggregated $8,877,500, of which $1,- 
103.500 was secured during the month 
of December. 
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LIABILITY INSURANCE IN_ 1906. 
President Stone, of the Maryland 
Casualty Company, on Condi- 
tions in the Business 


Last Year. 


In his admirable annual address to 
the agency force of the Maryland 
Casualty Company, President John T. 
Stone reviews the conditions that ob- 
tained in the general liability insur- 
ance field last year. He says in part: 


“None of the several associations 
among casualty underwriters has 


ceased to exist during the past year. 
It is probably true that every one 
of them is somewhat stronger than 
it was a year ago. The Board of 
Casualty and Surety Underwriters, 
which includes nearly all the com- 
panies and deals only with matters 
of common interest to all the vari- 
ous branches, has recorded another 
year of good work. The most con- 
spicuous item in its present program 
is the effort-to secure the enactment, 
first in the District of Columbia, and 
afterwards in each of the States, of 
a simplified, harmonious and equitable 
code of insurance laws. It is pro- 
ceeding in this undertaking with care 
and yet with earnestness. Its success- 
ful outcome would be a greater boon 
to all who are in any respect interest- 
ed in the subject of insurance, than 
can be realized by those who have 
not had to adjust themselves to the 
heterogeneous mass of complex and 
conflicting legislation with which the 
statute books of the fifty States and 
Territories are now encumbered. As 
one of the companies composing the 
Board, and more important, as one 
of the companies afflicted (as all are) 
by the present condition of insurance 
statutes, we hold ourselves ready to 
assist in this enterprise and we shall, 
when the right time arrives, call upon 
everyone associated with the Mary- 
land to contribute his quota of labor 
and influence. 

Scope of Liability Conference. 

“When we turn from the general 
subject of casualty insurance to its 
separate branches, the Liability De- 
partment takes the first place, by 
reason of its premium volume. The 
Conference of Liability Companies 
has increased ‘its membership during 
the year and now includes six com- 
panies. It has definitely ceased to 
be in any sense an arbiter and is 
limited in its scope strictly to actu- 
arial and statistical work. Such work 
is, and always will be, well worth its 
cost in any class of insurance, but 
is peculiarly worth while in the field 
of Liability Insurance, notwithstand- 
ing the fact that the factors in the 
problem of Liability rate-making are 
undergoing constant change. The in- 
creased cost of living and the con- 
sequent increase of wages, the steady 
growth of labor-saving machinery 
with its consequent increase of ‘haz- 
ard to operatives and decrease of 
their number and total payroll, the 
elaboration of the trades-union sys- 
tem of co-operation with a certain type 
cf attorneys in the handling of per- 
sonal injury claims and _ suits, the 
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gradual removal by legislation of the 
legal defences of “fellow-servant,” 
“hazard incident to the business,” 
“assumed risk,” and “contributory 
negligence,” and the unmistakable 
disposition of juries to decide per- 
sonal injury cases from the stand- 
point of sympathy for the claimant 
rather than of simple justice in the 
light of the law and the facts, are, all 
of them, elements that are constantly 
working toward and actually produc- 
ing greater cost per one hundred dol- 
lars of payroll in furnishing Liability 
Insurance. This condition, or inces- 
sant change of conditions, renders 
actuarial conclusions based upon the 
compiled statistics of former years 
much less valuable, obviously, than 
are the deductions from stable fac- 
tors such as are the basis of the 
mortuary tables used in fixing life 
insurance premiums. Nevertheless, 
the actuarial work of the Liability 
Conference has very decided value. 
At the least, it offers a standard of 
minimum cost that can be used as 
a starting point upon which to cal- 
culate or estimate the addition that 
should be charged for the increased 
hazard of present day underwriting. 
Unfortunately, the competitive com- 
plexion of the rate market is so un- 
healthy as to render these remarks 
largely theoretical; and those of us 
in the Liability Insurance business 
who have learned enough of its es- 
sential nature to apprecite' their 
truth are forced to be content with 
a much more limited adherence in 
practice to these unquestionably 
sound conclusions than we desire. In 





JR A DEFINITE PROMISE TO 
PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENIRAL ACCIDENT 
INSURANCE COMPANY 


PITTSBURG, PA. 





The Empire State 


Surety Company 

Capital - - - - $750,000 

Surplus - 27. 127,202 
gurety and Fdelity Bonds, Liability, Burg- 
larv, Plate Glass; Boiler, Per. onal A-cident 

and Health Insuranc>. 

William M. Tomlins, J-., P esident 
Mos 8 May. First Vice President 
Willa: d P. Reide, Second Vi e Pre ident 
Daniel Stewa:t, Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 





THE 


OF FRANKFORT-ON-THE-MAIN, 





FRANKFORT 


MARINE, ACCIDENT and PLATE GLASS 


INSURANCE 


ESTABLISHED 1865. 


[United States Department, 100 William Street, New York, N.Y 
TRUSTEES: 
RICHARD DELAFIELD Pres. of National Park Bank 
ERNst THALMANN, of Ladenburg, Thalmann & C.. 
: _sTUYVESANT Fish, Pres. of Illinois Central Rei road 
C. H. FRANKLIN, U.S. Myr. and Attorney. JNO. M. SMITH. »c. U.S. Bra’ cb 
Employers and Public Liability, Elevator Insurance, Workmen’s Collective, 
Teams, Burglary, Individual Accident and Health, and Industrial Accident 
De, osited with Iusu:ance Deprrtments in the U.S. for Protection of Pulicy- 
holders, $550,000.00 
Agents Wanted for Unoccupied Territory. 


CO. 


GERMANY. 








a recent issue of The Spectator an 
article on the Liability situation con- 
cludes as follows: 

“The situation at the close of the 
year 1906 is worse than it was one 
year ago. May the new year inaugu- 
rate a new order of things which will 
be a marked improvement over the 
old, ; 

Need For Radical Reform. 

“In the first sentence of this quota- 

tion we are somewhat slow to agree; 


for, while the situation is not any 
better, in our opinion, we hardly 
think it is worse. In the wish ex- 


pressed in the second sentence we 
most heartily agree, for there is 
crying need for radical reformation. 
There is reason to hope that the laws 
enacted within the past two years, 
in some of the States, requiring claim 
reserves to be set aside upon the 
basis of average experience rather 
than by the old way of individual 
judgment (or lack of it) will in a 
short time place upon the companies 
such requirements, as to assets and 
liabilities, as will force the exercise 
of sounder methods of liabilty under. 
writing than they, in some cases, seem 
willing to practice voluntarily.” 





National Surety in New Orleans. 

A special representative of the Na- 
tional Surety Company of New York, 
has been in New Orleans for the past 
two months arranging details in con- 
nection with the recent appointment 
of Willcox, Peck and Hughes of the 
Crescent City, as Louisiana State 
agents for the National Surety. Will- 
cox, Peck and Hughes is a New York 
city firm maintaining branch offices 
at various important cities through- 
out the country. 





The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 
John J. Caullet, President. 
David McClure, First V.-P. & Gen’) 


Counsel. 
Andrew T. Sullivan, Second Vice- 
President. ; 
Frank A. Condon, Third Vice-Pres, & 
Treasurer, 


M. Joseph McCloskey, Secretary. 
G. E. Hart, Walter C. McClure, Asst. 
Secretaries. 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William S:., New York 





Excess Lines handled anywhere. 
Co-d connections at Lloyds, London. 
forr omend> ts colic’ted. 





The —uwih- 


Preferred 


Accident Insurance Co. 


OF NEW YORK. 


Accident. 
Health 


- Policies 


Large Benefits Low Rates Best Commissions 


HIMBALL C. ATWOOD, Sec’y, 
290 Broadway, - e 


BOSTON OFFICE : 
Rooms 425 and 420, 





New York 


141 Milk Street 








DISABILITY INSURANCE. 


Progressive Firm Predict Great Future 
For it. 

Probably the largest and unques 
tionably one of the most original and 
progressive accident insurance agen 
cies in the world is that of E. E. Clapp 
and Oo., located in this city. They 
have the happy faculty of securing 
applicants for insurance by, first show- 
ing them the need, and second, handl- 
ing good goods. The following is a 
pithy manner in which it is sought 
to show a man the need of disability 
insurance: 

That a man with no family may 
need disability insurance and no life 
insurance is obvious; but that the mil- 
lions who carry life insurance do not 
need disability insurance is unthink- 
able. The first thing for a man to 
do is to protect himself against the 
loss of thousands of dollars of valu- 
able time; against being temporarily 
or otherwise disabled so that he can- 
not work and support himself and 
his family, on whom he does not wish 
to become a living burden. No amount 
of life insurance will remunerate the 
man who gets disabled for months 
or years by accidental injuries, or a 
serious sickness, or becomes blind, or 
loses a limb, or undergoes a costly 
surgical operation, nor compensate for 
any of the millions of non-fatal] dis- 
ablements happening yearly. When 
the ability to earn money is gone or 
suspended, the power even to main- 
tain the life insurance premiums may 
be lacking, and the absence of disabil- 
ity protection may alike leave the fam- 
ily without support ‘while the invalid 
lives and after he dies. If disability 
insurance had started first, it would 
be as extensively carried as life in- 
surance today. In due course it will 
be more extensively carried even than 
life. 





Holds Surety Liable. 
Alleging that the North Birmingham 
Fire Prick and Proofing Company, of 
Birmingham, had failed to perform 
certain work which it had arranged 
for in connection with the erection of 


the Stahlman Building, Nashville, the 
contractor for the strvcture, John T. 
Wilscn has filed svit against its 


bondsman, the United States Fidelity 
and Guaranty Company. The amount 
sought to be recovered is $40,900. 


Desires Increase of Stock. 





The Amer:can Casualty Company of 
Reading,, Pa., has called a stockhold- 
ers meeting to be held early in Feb- 
ruary at which a proposition to in- 
crease the capital stock from $100,000 
to $500.000 will be voted upon. If the 
proposition is received favorably the 
company w:l] Lranch out into several 
States. 

STATE MANAGER FOR TRAVEL- 
ERS’. 

Joel Tuttle, for several years man- 
ager of the Liability department of 
the Travelers’ for the State of Iowa, 
has accepted a similar position with 
the company for the State of Wiscon- 
sin and Northern Michigan. His 
headquarters will be at Milwaukee. 





Smith to Go With General Accident. 
Lawrence F. Smith has retired from 
the management of the burglary de 
partment of the Empire State Surety 
Company to connect with the burg- 
lary branch of the Genera] Accident 
Insurance Company in this city under 
general agents Sewall and Alden. 





Otto D. Stallard, the former cashier 
of the People’s National Bank of Se- 
dan, Kan., who disappeared on Sep- 
tember 20th, 1906, owing the bank 
nearly $20,000, surrendered himself 
to the police of his home city last 
Wednesday, 
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Incorporated Under the Laws of Massachusetts. 


The Columbian 
National Life Insurance 
Company 


BOSTON, MASS. 


PERCY PARKER, President. 


FRANKLIN W. GANSE, 
Vice-President and Director of Agencies 


WILLIAM H. BROWN, Secretary. 


1860 4oth Year 1906 


HOME LIFE 


Insurance Company of New York. 
GEORGE 2Z. IDE, President. 
Assets, $17,886,594.88 Liabilities, $16,457,194.41 


(Including Dividend-Endowment Fund) 


Dividend-Endowment Fund, (Deferred Dividends) $1,453,907.00 
Contingent Fund . - - - - 225,000 00 
Net Surplus - - . + —1,204,400.47 
Insurance in Force - . + 179,775,340.00 

The Home Life supplied one of the marvels of the present inves- 
tigation—an insnrance company without any obvious scandals, 
N. Y. Tribune, 12-12-05, 

Mr. Hughes’ inquisition was not less searching than before, but 
the officere of the Home Life Insurance Company apparently sur- 
vived it unscathed, N. ¥. Herald, 12-12-05, 


Detail Statement furnished upon request. ; 
THE 


FIRST MUTUAL 


Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 











Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 


FINANCIAL STATEMENT. 
Assets, Jan. 1,1906, $40,702,691.55 
Liabilities, - 36,600,270.95 





Surplus, - $ 4,102,420.60 


BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President 
D. F. APPEL, Secretary. 
WM. B. TURNER, Asst, Sec’y. 


INSURANCE OFFICE 
OF LONDON. 


FOUNDED 1710. 
United States Branch: 
54 PINE STREET, NEW YORK. 
Western Department: 
171 LA SALLE ST., CHICAGO. 


Pacific Department: 
215 SANSOME ST., SAN SRANCISCO. 


#The Leading Fire Insurance Company of America” 
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he attention of Reliable Agents in search 
of desirable contracts is called to the 


JOHN HANCOCK 


MUTUAL LIFE INSURANCE COMDuti 


OF BOSTON 


S. H. RHODES. President. 
ROLAND O. LAMB, Vice-President 
WALTON L. CROCKER, Secretary 


None but the best forms of Life, Endowment, Term 
and Instaiment Policies issued. See our Opt.ona! An- 
wity Policy. Good Agency contracts to the nght men 


FRANCIS MARSH, 
Manager for Eastern Massachusetts, 
fahkn Hancock Ride. - 178 Devonshire St. 


(FIRED | 


Union Assurance Society 
OF LONDON. 
Established A. D. 1714. 








HALL & HENSHAW, U. S. Managers, 
36 OE STREET. 
UNEXCELLED IN 


Favorable [lortality 


- AND.. 


| Economy of Management. 


The Provident Life 


ed Trust Company 
OF PHILADELPHIA. 





|92 WILLIAM STREET, NEW YORK. 





Royal Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 











GERMANIA 
FIRE INSURANCE COMPANY, 
NEW YORK. 
ORGANIZED 1859. 

Cash Capital, - 


Assets, - - - 
Net Surplus, - 


$ 1,000,000.00 
$6,835,785.78 
$2,889,660.92 


HEAD OFFICE: 
Cor. William and Cedar Streets. 








and still further reduced by 
Annual Dividends. 





| Rates of Premium Extremely Low 


‘Northern Assurance Co. 

| OF LONDON, ENG. | 
UNITED STATES STATEMENT AS OF JAN. 1, 1906 
Admitted Cash Assets $3,814,971.58 
All Liabilities, including Reserves, . 2,442,212.49 
| Net Surplus in United States . . $1,372,759.00 
| EASTERN AND SOUTHERN DEPARTMENTS 

38 Pine Street, New York 


1 
' 
| 


| 


, sats 
Company’s Building : : 
GEORGE W. BABR, Manacer 
T. A. RALSTON, Sus-Manacer } 


TATE Mutual Lite | 


Sa enniaiindaiimeioaae 
...Assurance Company 


Worcester, Mass. | 
| 


Financial Statement, Jan. 1, 1905. | 


Assets. . . . $25,457,929.45 | 
Liabilities 22,905,552.00 | 


SURPLUS. $2,552,377.45 | 


| A. G. BULLOCK, President. 
H. M. WITTER, Secretary. 
BURTON H. WRIGHT, Supt. of Agencies. 


PHENIX 
INSURANCE 
COMPANY 


OF BROOKLYN, N. Y. 





| 

| 

| 

| 

| is 
INCORPORATED 1844. 
ie 
! 

| 

| 

} 

| 

| 





Has removed to its New Office, 
No. 68 WILLIAM ST., 
New York. 








YOUNG MEN—MAKE MONEY 


There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tivesmuake money. They 
have m<st varied forms 
of policies and dadvan- 
tageous contracts with 
@ liberal commissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 
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PRUDENTIAL ~ <= 
$i mas THE hs 
/ STRENGTH OF, 7 


4f GIBRALTAR ty “i 


ph 


tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 
Incorporated as a Stock Company by the State of New Jersey. 


JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 


G94,000.000 


Ge 








Paid in Fire Losses 
i. the United States alone duri>: 


56 YEARS 
BY THE 


LIVERPOOL 
“” LONDON 
““" GLOBE 


Insurance Company. 


ASSETS U. S. ERANCH, 
$12,056,918. 
NET SURPLUS, 
$5,160,000. 


CONFLAGRATION PROOF 
NEW YORK OFFICE, 45 WILLIAM ST. 











Commercial Union Assurance Company, 


(Limmned) 
OF LONDON. 
PINE AND WILLIAM STREET ~- NEW YORK CITY. 
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Mauagers Wan‘ed 
IN 
Connecticut and New Jers y 
Address 


Reliance Life 
Insurance Co. 


OF PITTSBURGH 
dames H. Reed, President 





Pad Up Capital $1,000,000.00 





QUEEN 


Ins. Co. of America 


NEW YORK 


| SVEA... 
Fire and Life 


Insurance Co. 
Gothenberg, Sweden 


ORGANIZED 1866 


United States Branch 


29 and 31 LIBERTY ST. 


NE NV YORK CITY 
MORRIS L DUNCAN, Manager 


Leopo d Gans, 
Vice Pres. & Gen’!] Mgr. 


Samue Gans, 
Pr sident 


Samuel Gans Co. 
143-147 Franklin St., N. Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
si-tent with proper resu ts, accompanied 
always with C sh Guarantee. Our 
methods fortify adjustere in advance of clos- 
ing loss. 

Always telegraph or telepho e at cur 
expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home O fice, Chicago, 2.7-209 E. Madison st 





THE MZTROPOLITAN 
LIFE INSURANCE Co. 


(Incorporated by the State of New York) 
*The Leading Industrial Insurance Company in America.” 


Per nanent, Profitable, and Pr. gressive Employment. 
AGENTS WANTED. 
Avy honest, capable and industrious man, who is 
willing to begiu at the bottom and acquire a com- 
lete knowledge of the details of the business by 
iligent study and practical expericuce, can, by dem- 
onstrating his capacity, establish his claim to the 
highest position inthe field It is within his certain 
reach The opportunities for merited advancement 
are unlimited. All needed explanations will be fur- 
nished upon application to the Company’s Superin- 
tendents in any of the principal cities, or to the 
Home Office, No. 1 Madisun Aveuue, New York City. 
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